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Abstract: NPAs has developed since over 10 years as an annoying terrorizing to the managing an account 

part in our nation sending frustrating signs on the supportability and insurability of the influenced banks. NPAs 

bring up the credit danger of the banks. Operational viability of the banks is influenced by the nature of 

advances which thus affects the gainfulness, liquidity and dissolvability position of the banks. In this paper the 

creator has attempted to demonstrate the late patterns and its preventive measures to control NPAs in Indian 

keeping money segments in present situation on the premise of optional information sources. 
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I. Introduction 
The keeping money industry has experienced an ocean change after the main period of monetary 

advancement in 1991 and henceforth credit administration (Poongavanam, 2011). A solid managing an account 

framework is fundamental for any economy endeavoring to accomplish development and stay stable in 

aggressive worldwide business environment (Prasad and Veena, 2011). A solid monetary framework can 

accomplish effective portion of assets crosswise over time and space by decreasing inefficiencies emerging out 

of business sector erosions and other financial components. Amongst the different alluring attributes of a well-

working money related framework, the support of a couple non-performing resources (NPA) is a vital one (Rao, 

2013). 

NPA typically alludes to non-performing resources and the banks consider it as those advantages that 

are not bringing advantages to them. The word is not new to the financiers. It is normal however camouflaged 

credit resource (Tiwari and Sontakke, 2013). The essential capacity of banks is to loan stores as advances to 

different divisions, for example, agribusiness, industry, individual credits, lodging advances and so forth. As of 

late the banks have turned out to be exceptionally mindful in developing advances, the reasons being mounting 

NPAs. NPAs past a specific level are undoubtedly reason for sympathy toward everybody included in light of 

the fact that credit is key for monetary development and NPAs influence the smooth stream of credit (Rajeev 

and Mahesh, 2010). The Reserve Bank of India expresses that, contrasted with other Asian nations and the US; 

the gross NPAs figures in India appear to be more disturbing than the net NPA figure (Prasad and Veena, 2011). 

The collection of gigantic NPAs in banks has expected incredible significance. The profundity of the issue of 

terrible obligations was initially acknowledged just in mid 1990s. a term loan, the account remains respect of a 

the bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted, the 

installment of principal or interest there on remains overdue for two crop seasons for short duration crops, the 

installment of principal or interest there on remains overdue for one crop season for long duration crops, the 

amount of liquidity facility remains outstanding for more than 90 days, in respect of a securitization transaction 

undertaken in terms of guidelines on securitization dated February 1, 2006. in respect of derivative transactions, 

the overdue receivables representing positive mark-to-market value of a derivative contract, if these remain 

unpaid for a period of 90 days from the specified due date for payment. 

 

II. Asset Classification 
NPA, it is called, for example, while it is an "Advantage", it doesn't convey considerable pay to its 

Owner or is simply torpid. Call it a white elephant in the event that you wish. Essentially, it is having something 

that ought to work yet does not (Chaudhary and Sharma, 2011). It should make NPAs work. The RBI has issued 

rules to banks for grouping of benefits into four classifications: 

 

A. Standard (Assets) 
A standard resource are not think about as NPAs but rather does not convey more than typical danger 

appended to business. Along these lines when all is said in done all the present advances, farming and non-

horticultural advances might be dealt with as standard resources (Srivastava and Bansal, 2013). It requires at 

least 25% arrangement on worldwide portfolio yet not on local portfolio. These are advances which don't have 

any issue are less hazard. 
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B.  Substandard (Assets) 
These are resources which go under the classification of NPA for a time of under 12 months (Rajput, 

Gupta and Chauhan, 2012). Sub-Standard Assets have been named NPAs for a period not exactly or equivalent 

to year and a half. The general arrangement of 10% of aggregate extraordinary main in addition to whole 

remarkable interest ought to be made on sub - standard resources. A NPA might be delegated sub-standard on 

the premise of the accompanying criteria. 

 An resource which has stayed late for a period not surpassing three years in admiration of both agrarian and 

non-farming credits ought to be dealt with as sub-standard.  

 In the instance of a wide range of term advances, where portions are past due for a period not surpassing 

three years, the whole exceptional in term credit ought to be dealt with as sub-standard.  

 An resource, where the terms and states of the credits with respect to installment of interest and 

reimbursement of key have been renegotiated or rescheduled, after beginning of creation, ought to be called 

as sub-standard and ought to stay no less than two years of agreeable execution under the renegotiated 

terms. It implies the arrangement of a benefit ought not to be redesigned simply as an aftereffect of 

rescheduling unless there is tasteful consistence with the conditions. 

 

C.  Doubtful (Assets) 
These are NPA surpassing 12 months. Farfetched resources have stayed as NPAs for a period 

surpassing year and a half (Murali and Ramakrishnaiah, 2013). On these advantages the banks are required to 

give 100% to the unsecured bit and extra arrangement of 20% to half advances, if farfetched for 3 or more 3 

years in admiration of both rural and non-horticultural advances. Rescheduling does not qualify a bank for 

overhaul the nature of development naturally in the substandard resources. A credit named suspicious has the 

entire shortcoming inalienable as that of a sub-standard record. There is additionally an issue of shortcoming in 

the gathering or liquidation of the remarkable contribution in such a record in full. 

 

D. Loss (Assets) 
Where misfortune has been distinguished by the bank or inward or outer reviewers or the RBI 

examination however the sum has not been composed off completely (Ahmad, 2013). Misfortune resources are 

those where misfortune is distinguished by the bank yet the sum has not been composed off completely or 

incompletely. Such misfortune resources will incorporate late credits in cases 

 where pronouncements or execution petitions have been time banished or archives are lost which are 

legitimate verification to guarantee the obligation,  

 where the individuals and their sureties are announced wiped out or have kicked the bucket leaving no 

unmistakable resources,  

 where the individuals have left the region of operation of the general public leaving no property and their 

sureties have likewise no way to pay the levy  

 Amounts which can't be recuperated if there should arise an occurrence of exchanged social orders.  

 

III. Types of NPA 
A. Gross NPA 

Gross NPA is a development which is viewed as gone, for bank has made arrangements, and which is 

still held in banks' books of record. Gross NPAs are the whole of all advance resources that are delegated NPAs 

according to RBI Guidelines as on Balance Sheet date. Gross NPA mirrors the nature of the advances made by 

banks. It comprises of all the nonstandard resources like as sub-standard, farfetched, and misfortune resources 

(Ramesh and Sudhakar, 2012). It can be ascertained with the assistance of taking after proportion: 

 

Gross NPAs Ratio = Gross NPAs/Gross Advances 

 

B.  Net NPA 
Net NPAs are those sort of NPAs in which the bank has deducted the arrangement with respect to 

NPAs. Net NPA demonstrates the real weight of banks. Since in India, bank asset reports contain a colossal 

measure of NPAs and the procedure of recuperation and discount of credits is extremely tedious, the banks need 

to make certain arrangements against the NPAs as indicated by the national bank rules. It can be figured by 

taking after (Balasubramaniam, 2012): 

Net NPAs = Gross NPAs –Provisions/Gross Advances –Provisions 

 

IV. Variables Responsible for Mounting NPAs 
The saving money part has been confronting the difficult issues of the rising NPAs. Truth be told open 

segment banks are confronting a larger number of issues than the private area banks. The NPAs in broad 
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daylight division banks are becoming because of outer and additionally inside variables (Kaur and Singh, 2011). 

One of the primary driver of NPAs in the managing an account area is the coordinated advances framework 

under which business banks are required to supply 40% of their credit to need parts. Most critical wellsprings of 

NPAs are coordinated advances supplied to the "small scale part" are dangerous of Public area banks 7 percent 

of net advances were coordinated to these units. Neediness rise programs like IRDP, RREP, SUME, SEPUP, 

JRY, and PMRY and so on. Fizzled on different grounds in meeting their goals. The immense measure of 

advance conceded under these plans was absolutely unrecoverable by banks because of political control, abuse 

of assets and non-dependability of target group of onlookers of these areas. Credits given by banks are their 

benefits and as the reimbursements of a few of the advances were poor, the nature of these advantages was 

consistently crumbling. In India the degree for branch development in provincial and semi urban zones is 

immeasurable furthermore vital. Progressively, NBFCs working at such places are going under administrative 

weight and are liable to surrender their intermediation part. These branches discover need division financing as 

the principle business accessible particularly in country/semi-urban focuses. Operational rebuilding of banks 

ought to guarantee that NPAs in the need areas are decreased, however not need part loaning. This will remain a 

need for the survival of banks.VI. 

 

TRENDS OF NPA 
The detailed information regarding recent trends of NPAs of Indian banking sectors has been summarized from 

Table-1 to Table-6. 

 

Table-1: Shows the Detailed Summary of Gross and Net NPAs Percentage in Public and Private Sector Banks 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: RBI Reports 
 

It has been found that Gross NPAs rate demonstrating diminishing example till year 2006. At that 

point after it was pretty much stay steady from year 2007 to 2012 in both Public and in addition Private 

Banking Sector separately, while the Net NPAs rate in Public and Private Sector Banks demonstrating pretty 

much diminishing example during a time i.e. from 2001 to 2012. 

NPAs have been developed as one of the greatest ever challenges confronting the banks, increment 

NPAs influence the productivity, liquidity, and value of the banks and lead the gathering of misfortunes in the 

succeeding years. The transformative patterns of NPAs in most recent seven years’frametimehavebeen 

appeared in Table-2. 

Table-2: The Trends of NPAs 

Years Public Sector Bank  Private Sector Bank  

     

 Gross NPAs (%) Net NPAs (%) Gross NPAs (%) Net NPAs (%) 

     

2001-02 11.09 5.82 9.64 5.73 

     

2002-03 9.36 4.54 8.08 4.95 

     

2003-04 7.80 3.00 5.85 2.80 

     

2004-05 5.50 2.00 6.00 2.70 

     

2005-06 3.60 1.30 4.40 1.70 

     

2006-07 2.70 1.10 3.10 1.00 

     

2007-08 2.20 1.00 2.30 0.70 

     

2008-09 2.00 0.94 2.36 0.90 

     

2009-10 2.20 1.09 2.32 0.82 

     

2010-11 2.40 1.20 1.97 0.53 

     

2011-12 3.30 1.70 1.80 0.60 

     

Year Gross NPA Net NPA (%) 

 (%)  

2006-07 2.5 1.0 
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Source: RBI 
 

According to the Reserve Bank of India 'Report on Trend and Progress of Banking in India: 2011-

12',theGross NPAs of the Scheduled Commercial Banks expanded in outright terms from INR 97900 Crores 

as on March 31, 2011 to INR 142300 Crores as on March 31, 2012. The banks, all things considered, included 

crisp NPAs of INR 107100 Crores as against recuperation, including sum discounted, of INR 62800 Crores, 

subsequently adding INR 44300 Crores to the Gross NPAs of the saving money framework. NPA of all 

planned business banks expanded to 1.68 for every penny of the aggregate credit toward the end of 2012-13, 

as per the Reserve Bank of India. The net NPA of all banks was 1.28 for every penny toward the end of 2011-

12, RBI said in report titled 'A Profile of Banks: 2012-13. 

 
 Banks / Bank Groups  As on March 31, 2013 

  Gross Gross Gross NPAs to Gross 

  NPAs Advances Advances Ratio (%)* 

     

 Public Sector Banks    

     

 State Bank of India 511894 10785571 4.75 

     

 State Bank of Bikaner & Jaipur 21195 584737 3.62 

     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Net NPA of the 26 open segment banks, including State Bank of India (SBI), rose to 2.02 amid the year 

when contrasted with 1.53 in the past monetary. SBI and its five partners recorded a net NPA of 2.04 for each 

penny against 1.76 for each penny in the equivalent time frame. Net NPA of new private part bank climbed 

insignificantly to 0.45 for every penny when contrasted with 0.42 for each penny. Net NPA of the nationalized 

banks, including IDBI Bank, rose to 2 for each penny amid the year when contrasted with 1.44 for each penny 

in the past financial. Net NPA of the remote banks rose to 1.01 for each penny amid the year when contrasted 

with 0.61 for each penny in the past financial. The RBI report gives bank-wise and bank bunch insightful data 

on essential execution markers of all booked business banks barring provincial country banks, for the period 

2008-09 to 2012-13. The production covers 21 imperative markers, including return on resources, net interest 

2007-08 2.3 1.0 

   

   

2008-09 2.3 1.1 

   

   

2009-10 2.4 1.1 

   

   

2010-11 2.4 1.0 

   

2011-12 2.9 1.3 

   

   

2012-13 3.4 1.4 

   

State Bank of Hyderabad 31860 920231 3.46 

    

State Bank of Mysore 20806 459805 4.53 

    

State Bank of Patiala 24530 754598 3.25 

    

State Bank of Travancore 17499 683885 2.56 

    

State Bank of India & its Associates 627784 14188827 4.42 

    

Allahabad Bank 51370 1309363 3.92 

    

Andhra Bank 37145 1001378 3.71 

    

Bank of Baroda 79826 3328113 2.40 

    

Bank of India 87653 2929679 2.99 

    

Bank of Maharashtra 11376 763972 1.49 
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edge, funding to hazard weighted resources proportion (CRAR), business per worker, and benefit per 

representative. 

 

Table-3: Bank-Wise and Bank Group-Wise Gross Non-Performing Assets, Gross Advances and Gross NPA 

Ratio of Scheduled Indian Public Sector Banks 2013 (Amount in Million) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Notes: $ Includes IDBI Bank Ltd.,
*
 Gross NPAs Ratio to Gross Advance Ratio (%) = Gross NPA X 100/ Gross 

Advances, Source: Department of Banking Supervision, BI 

 

Table-4: Bank-Wise and Bank Group-Wise Gross Non-Performing Assets, Gross Advances and Gross NPA 

Ratio of Scheduled Indian Private Sector Banks 2013 (Amount in Million) 

 
Banks / Bank Groups  As on March 31, 2013 

    

 Gross Gross Gross NPAs to Gross 

 NPAs Advances  

   Advances Ratio (%) 

    

 (1) (2) (3) 

    

Private Sector Banks    

    

Catholic Syrian Bank Ltd. 2109 89760 2.35 

    

City Union Bank Ltd. 1731 153429 1.13 

    

Dhanlaxmi Bank Ltd. 3803 78963 4.82 

    

Federal Bank Ltd. 15540 451946 3.44 

    

ING Vysya Bank Ltd. 1214 318916 0.38 

    

Jammu & Kashmir Bank Ltd. 6438 398537 1.62 

    

Canara Bank 62602 2439358 2.57 

    

Central Bank of India 84562 1762337 4.80 

    

Corporation Bank 20482 1193540 1.72 

    

Dena Bank 14525 664569 2.19 

    

Indian Bank 35655 1071559 3.33 

    

Indian Overseas Bank 66080 1643665 4.02 

    

Oriental Bank of Commerce 41840 1301862 3.21 

    

Punjab & Sind Bank 15369 518434 2.96 

    

Punjab National Bank 134658 3152440 4.27 

    

Syndicate Bank 29785 1494227 1.99 

    

UCO Bank 71301 1315691 5.42 

    

Union Bank of India 63138 2119111 2.98 

    

United Bank of India 29638 697081 4.25 

    

Vijaya Bank 15329 705135 2.17 

    

IDBI Bank Limited 64500 2001347 3.22 

    

Nationalised Banks $ 1016834 31412861 3.24 

    

Public Sector Banks 1644618 45601688 3.61 
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Karnataka Bank Ltd. 6389 254165 2.51 

    

Karur Vysya Bank Ltd. 2859 297059 0.96 

    

Lakshmi Vilas Bank Ltd. 4599 118923 3.87 

    

Nainital Bank Ltd. 673 21746 3.09 

    

Ratnakar Bank Ltd. 259 63952 0.40 

    

South Indian Bank Ltd. 4339 320140 1.36 

    

Tamilnad Mercantile Bank Ltd. 2145 163661 1.31 

    

 

 

Source: Department of Banking Supervision, RBI. 

 

Table-5: Bank Group-Wise Classification of Loan Assets of Schedule Public and Private Sector 

Banks from 2008 to2013 (Rs.Billion) As on Ma 

 
Source: Department of Banking Supervision, RBI 

Old Private Sector Banks 52098 2731197 1.91 

    

Axis Bank Ltd. 23714 1989007 1.19 

    

Development Credit Bank Ltd 2150 67530 3.18 

    

HDFC Bank Ltd. 20481 2413061 0.85 

    

ICICI Bank Ltd. 96078 2984164 3.22 

    

IndusInd Bank Ltd. 4578 446416 1.03 

    

Kotak Mahindra Bank Ltd. 7581 489186 1.55 

    

Yes Bank Ltd 943 470869 0.20 

    

New Private Sector Banks 155525 8860233 1.76 

    

Private Sector Banks 207623 11591430 1.79 

    

    Non Priority   Gross  

Bank Name  Priority Sector Sector  Public Sector NPAs  

 Year         

          

  Amoun  Amoun  Amoun    

  t Percent t Percent t Percent Amount  

   Share  Share  Share   
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Table-6: Composition of NPAs OF Public Sector Banks During 2004 to 2013 (Rs.Billion) As on March 31 

 
 2009 84.47 47.26 92.50 51.75 1.77 0.99 178.74 

         

 2010 109.40 50.11 106.46 48.77 2.44 1.12 218.31 

         

 2011 155.67 55.32 125.67 44.66 0.06 0.02 281.40 

         

 2012 239.11 52.33 217.59 47.62 0.25 0.05 456.94 

         

 2013 264.42 44.09 334.94 55.85 0.31 0.05 599.67 

         

Public Sector 2004 238.40 47.54 256.98 51.24 6.10 1.22 501.48 

Banks         

         

 2005 233.97 49.98 229.69 49.06 4.50 0.96 468.17 

         

 2006 223.74 54.07 180.72 43.68 9.32 2.25 413.78 

         

 2007 229.54 59.92 148.61 38.80 4.90 1.28 383.05 

         

 2008 252.87 63.85 140.15 35.39 2.99 0.75 396.00 

         

 2009 241.68 54.89 193.90 44.04 4.74 1.08 440.32 

         

 2010 308.46 53.84 259.23 45.25 5.24 0.91 572.93 

         

 2011 412.87 58.09 295.15 41.52 2.78 0.39 710.80 

         

 2012 562.01 49.96 560.71 49.85 2.17 0.19 1,124.89 

         

 2013 669.28 42.93 888.53 57.00 1.08 0.07 1,558.90 

Source: Department of Banking Supervision, RBI 

 

V. Impact of NPAS on Bank Performance 
The adequacy of a bank is not reflected just by the measure of its accounting report additionally the 

level of profit for its benefits. The NPAs don't produce premium salary for banks yet in the meantime banks are 

required to give arrangements to NPAs from their present benefits (Zafar, Adeel and Khalid, 2013). The general 

population division banks are confronted with protruding NPAs which brings about lower salary and higher 

provisioning for dubious obligations and it will make an imprint in their net revenue. In this setting of 

Nationalised 2004 167.05 47.74 178.95 51.14 3.90 1.11 349.90  

Banks          

          

 2005 163.81 51.17 153.46 47.94 2.83 0.88 320.09  

          

 2006 151.24 53.66 122.53 43.48 8.08 2.87 281.85  

          

 2007 157.79 61.28 96.68 37.55 3.02 1.17 257.49  

          

 2008 163.85 67.21 77.93 31.96 2.02 0.83 243.80  

          

 2009 157.21 60.10 101.40 38.76 2.97 1.13 261.58  

          

 2010 199.06 56.13 152.77 43.08 2.80 0.79 354.62  

          

 2011 257.21 59.90 169.47 39.47 2.73 0.64 429.40  

          

 2012 322.90 48.34 343.13 51.37 1.92 0.29 667.95  

          

 2013 404.86 42.21 553.59 57.71 0.78 0.08 959.22  

          

SBI Group 2004 71.36 47.07 78.03 51.48 2.20 1.45 151.59  

          

 2005 70.17 47.39 76.24 51.48 1.68 1.13 148.08  

          

 2006 72.50 54.95 58.19 44.10 1.25 0.95 131.93  

          

 2007 71.75 57.15 51.93 41.36 1.88 1.50 125.56  

          

 2008 89.02 58.49 62.22 40.88 0.97 0.63 152.20  
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devastating impact on banks operation the large number resource quality is put as a standout amongst the most 

imperative parameters (Vijayakumar, 2012) in the estimation of banks execution under the 

 

A. Profitability 
NPA implies booking of cash as far as terrible resource, which happened because of wrong decision of 

customer. In light of the cash getting hindered the extravagance of bank declines by the measure of NPA as 

well as NPA lead to circumstance cost likewise as that a lot of benefit put resources into some arrival acquiring 

venture/resource. 

So NPA doesn't aff benefit, which may prompt loss of some long haul advantageous open door. 

Another effect of decrease in gainfulness is low ROI (quantifiable profit), which antagonistically influence 

current winning of bank. 

 

B.  Liquidity 
Cash is getting blocked, diminished benefit lead to absence of enough money close by which lead to 

obtaining cash for most brief timeframe which lead to extra cost to the organization. Trouble in working the 

elements of bank is another reason for NPA because of absence of cash. 

 

C.  Involvement of Management 
Time and endeavors of administration is another circuitous cost which bank needs to hold up under 

because of NPA. Time and endeavors of administration in taking care of and overseeing NPA would have 

occupied to some productive exercises, which would have given great returns. Presently day s banks have 

uncommon representatives to arrangement and handle NPAs, which is extra cost to the bank. 

 

D. Credit Loss 
Bank is confronting issue of NPA then it unfavorably influence the estimation of bank regarding 

market credit. It will lose its goodwill and brand picture and credit which have contrary effect to the general 

population who are putting their cash in the banks. 

 

VI. Measures to Control NPAs 
It is demonstrated certain that NPAs in bank should be kept at the most reduced level. Two 

dimensional methodologies viz., (i) Preventive administration and (ii) Curative administration would be 

fundamental for controlling NPAs. 

 

A. Preventive Management 

1)  Credit Appraisal and Risk Management Mechanism 

An enduring answer for the issue of NPAs can be accomplished just with legitimate credit appraisal and 

danger administration component (Chakraborty, 2012). The documentation of credit arrangement and credit 

review promptly after the authorization is important to overhaul the nature of credit evaluation in banks. In a 

circumstance of liquidity shade the eagerness of the managing an account framework is to build loaning with 

trade off on resource quality, raising worry about unfavorable determination and potential threat of expansion to 

the NPAs stock. It is vital that the managing an account framework is outfitted with prudential standards to 

minimize if not totally stay away from the issue of credit danger. 

 

2)  Organizational Reformation 

Concerning inside variables prompting NPAs the onus for containing the same rest with the bank 

themselves. These will necessities authoritative rebuilding change in the administrative proficiency, expertise up 

degree for appropriate evaluation of credit value and an adjustment in the state of mind of the banks towards 

lawful activity, which is customarily seen as a measure of the final resort. 

 

3)  Reduce Dependence on Interest 

The Indian banks are generally relying on loaning and speculations. The banks in the created nations 

don't rely on this salary while 86 percent of wage of Indian banks is accounted from premium and whatever 

remains of the pay is charge based (Balasubramaniam, 2012). The investor can win adequate net edge by 

putting resources into more secure securities however not at high rate of premium. It encourages for restricting 

of abnormal state of NPAs step by step. It is conceivable that normal yield on credits and advances net default 

arrangements and administrations costs don't surpass the normal yield on wellbeing securities as a result of the 

nonappearance of danger and administration cost. 
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4)  Potential and Borderline NPA's under Check 

The potential and marginal records require speedy finding and medicinal measures with the goal that 

they don't venture into NPAs classifications. The examiners of the keeping money organizations must screen 

every single remarkable record in admiration of records getting a charge out of credit breaking points past cut –

off focuses, so that new sub-standard resources can be kept under check. 

 

B. Restorative Management 
The remedial measures are intended to boost recuperations with the goal that banks stores secured up 

NPAs are discharged for reusing. The Central government and RBI have stepped for capturing occurrence of 

new NPAs and making legitimate and administrative environment to encourage the recuperation of existing 

NPAs of banks. They are: Debt Recovery Tribunals (DRT): In request to assist fast transfer of high esteem 

cases of banks Debt Recovery Tribunals were setup. The Central Government has changed the recuperation of 

obligations because of banks and money related establishments Act in January 2000 for upgrading the adequacy 

of DRTs. The arrangements for situation of more than one recuperation officer, energy to append wards 

property before judgment, correctional arrangement for rebellion of Tribunals request and arrangement of 

recipient with forces of acknowledgment, administration, assurance and safeguarding of property are relied 

upon to give vital teeth to the DRTs and velocity up the recuperation of NPAs in times to come. 

 

1)  Lok Adalats 

The Lok adalats organizations help banks to settle debate including accounts in farfetched and 

misfortune classifications. These are turned out to be a successful organization for settlement of duty in 

admiration of littler credits. The Lok adalats and Debt Recovery Tribunals have been enabled to sort out Lok 

adalats to choose for NPAs of Rs. 10 lakhs or more. 

 

2)  Asset Reconstruction Company (ARC) 

The Narasimham Committee on money related framework (1991) has prescribed for setting up of Asset 

Reconstruction Funds (ARF). The accompanying concerns were communicated by the panel: 

 It was felt that incorporated all India asset will seriously cripple in its recuperation endeavors by absence of 

across the board geological achieve which singular bank groups and. It given the extensive monetary 

shortages, there will be an issue of financing the ARF. In this manner, the Narasimham council on 

managing an account area changes has suggested for exchange of sticky resources of banks to the ARC. 

From that point the Varma board of trustees on rebuilding frail open part banks has additionally seen the 

partition of NPAs and its exchange from there on to the ARF is a vital component in an extensive 

rebuilding technique for feeble banks. In acknowledgment of the same ARC Bill was passed to direct 

Securitization and Reconstruction of monetary resources and authorization of security interest.  

 The ICICI BANK has promotes Asset Reconstruction the Company countries. The company is fir 

specialized in recuperation and liquidation of advantages. The NPAs can be relegated to ARC by banks at a 

marked down cost. The goal of ARC is drifting of bonds and making important strides for recuperation of 

NPAs from the borrowers specifically. This empowers a onetime clearing of accounting report of banks by 

sticky advances.  

 

3)  Corporate Debt Restructuring (CDR) 

The corporate obligation rebuilding is one of the strategies proposed for the diminishment of NPAs. Its 

goal is to guarantee a convenient and straightforward component for rebuild of corporate obligations of feasible 

corporate elements influenced by the contributing variables outside the domain of BIFR, DRT and other lawful 

procedures for the advantage of concerned. The CDR has three level structure viz., a. CDR standing discussion 

b. CDR engaged gathering and c. CDR cell. The Mechanism of the CDR: It is an intentional framework taking 

into account indebted individuals and lenders assertion. It won't make a difference to accounts including one 

budgetary foundation or one bank rather it covers various saving money accounts, syndication, consortium 

accounts with remarkable introduction of Rs. 20 crores or more by banks and foundations. The CDR framework 

is pertinent to standard and sub –standard accounts with potential instances of NPAs getting a need. 

Notwithstanding the means taken by the RBI and Government of India for capturing the frequency of new 

NPAs and making lawful and administrative environment to encourage for the recuperation of existing NPAs of 

banks, the accompanying measures were started for decrease of NPAs. Flow of Information of Defaulters: The 

RBI has set up a framework for periodical course of subtle elements of resolved defaulters of banks and money 

related foundations. The RBI likewise distributes a rundown of borrowers (with extraordinary total rupees one 

crore or more) against whom banks and money related organizations in recuperation of assets have documented 

suits as on 31st March each year. It will serve as an alert rundown while considering a solicitation for new or 

extra credit limits from defaulting obtaining units furthermore from the executives, proprietors and accomplices 
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of these elements. 

 

4)  Recovery Action against Large NPAs 

The RBI has coordinated the PSBs to inspect all instances of adamant default of Rs. One crore or more 

and document criminal cases against headstrong defaulters. The governing body are asked for to audit NPAs 

records of one crore or more with exceptional reference to alter staff responsibility in exclusively. 

 

5)  Credit Information Bureau 

The systematization of data sharing course of action is currently conceivable through the recently 

shaped Credit Information Bureau of India Limited (CIBIL) It was set up in January 2001, by SBI, HDFC, and 

two remote innovation accomplices. This will keep the individuals who exploit absence of arrangement of data 

sharing amongst driving foundations to acquire expansive sum against same resources and property, which has 

in no measures added to the incremental of NPAs of banks. 

 

VII. Conclusion 
Managing an account framework assumes an extremely noteworthy part in the budgetary presence of 

the country. The quality of the economy is firmly identified with the dependability of its saving money 

framework. The issue of NPAs can be accomplished just with proper credit evaluation and danger 

administration system. It is required that the managing an account framework is to be furnished with prudential 

standards to diminish if not totally to avoid the issue of NPAs. It is ideal to stay away from NPAs at the 

maturing phase of credit thought by setting up of exact and legitimate credit examination systems. In this way, it 

is exceptionally important for bank to keep the level of NPA as low as could be expected under the 

circumstances. Since NPA is one sort of boundary in the accomplishment of bank and influences the execution 

of banks contrarily along these lines, for that the administration of NPA in bank is important. Furthermore, this 

administration should be possible by taking after way: 

 Credit appraisal and observing  

 Timely authorize as well as arrival of credits by the bank is to dodge time and cost overwhelms.  

 Working faculty ought to examine the level of inventories/receivables at the season of assessment of 

working capital.  

 Identifying purposes behind pivoting of every record of a branch into NPA is the most critical element for 

headway of the benefit quality, as that would start appropriate strides to raise the records.  

 The recuperation apparatus of the bank must be modernized; targets ought to be set for field 

officers/managers for recuperation all in all as well as far as overhauling number of existing NPAs.  

 Due to lower credit hazard and ensuing higher productivity, more noteworthy support ought to be given to 

little borrowers  

 

References 
[1]. Ahmad Moid U., (2013), My Bank has better NPA than your BJR), Bank, Vol.3, APOT Issue 2, ISSN 2319-5576, pp 55-61. 

[2]. Balasubramaniam C.S., (2012) Non Performing Assets and Profitability of Commercial Banks in India: Assessment and 
Emerging Issues, Abhinav, National Monthly Refereed Journal of Research in Commerce & Management, Vol. 1, Issue 7, pp 

41-52.  

[3]. Chakraborty Anindita, (2012), Employees’Studyof Public SectorTowardsBanks,BusinessNPAs: Spectrum, Vol I, No. 3, January 
-June ISSN-2249- 4804, pp 1-11. 

[4]. Chaudhary Kajal and Sharma Monika, (2011), Performance of Indian Public Sector Banks and Private Sector Banks: A 

Comparative Study, International Journal of Innovation, Management and Technology, Vol. 2, No. 3, June, pp 249-256.  
[5]. Kaur Kamalpreet and Singh Balraj, (2011), Non-Performing Assets of Public and Private Sector Banks (A Comparative Study), 

South Asian Academic Research Journals, Vol. 1, Issue 3, December, pp 54-72.  

[6]. Murali Mohan and Ramakrishnaiah K., (2013), Management of Non-Performing Assets in Regional Rural Banks: A Study With 
Reference to Saptagiri Grameena Bank (Sgb), International Journal of Management Research and Review, IJMRR/ Feb Vol. 3, 

Issue 2, Article No-1/2338-2345.  

[7]. Poongavanam S, (2011), Non-performing assets: Issues, Causes and remedial Solution, Asian Journal of Management Research, 
Vol. 2, Issue 1, pp 123-132.  

[8]. Prasad Bhavani G.V. and Veena D. (2011), NPAs Reduction Strategies for Commercial Banks in India, IJMBS Vol. 1, Issue 3, 

September, pp 47-53.  
[9]. Rajeev Meenakshi and Mahesh H P, (2010), Banking Sector Reforms and NPA: A study of Indian Commercial Banks, Working 

Paper 252, The Institute for Social and Economic Change, Bangalore, pp 1-19.  

[10]. Rajput Namita, Gupta Monika and Chauhan Ajay Kumar, (2012), Profitability and Credit Culture of NPAs: An EmpiricaL 
Analysis of PSBs, International Journal of Marketing, Financial Services & Management Research, Vol. 1 Issue 9, September, 

ISSN 2277 3622, pp 91-109.  

[11]. Ramesh K. V. and Sudhakar A., (2012), NPA Management in Public Sector Banks: A Study of Canara Bank and State Bank of 
India, International Journal of Research in Commerce and Management, Vol. 3, Issue 11, November, pp 42-49.  

[12]. Rao M. China Subba, (2013), Reforms of NPA in Indian Banking Sector, International Journal of Innovative Research and 
Practices, Vol. 1, Issue 7(1), July, pp 29-38.  

[13]. Srivastava Vivek and Bansal Deepak, (2013), A Study of trends of Non-Performing Assets in Private Banks in India, Shiv Shakti 



Indian Banking Sectors: Rising Trends & Preventive Measures of NPA’s 

DOI: 10.9790/487X-1810013848                                        www.iosrjournals.org                                     48 | Page 

International Journal in Multidisciplinary and Academic Research (SSIJMAR) Vol. 2, No. 2, March-April (ISSN 2278 –5973), 

pp 1-11.  

[14]. Tiwari Chandan Kumar and Sontakke Ravindra, (2013), Non-Performing Assets –A Cause of Concern for -JournalBanks,of AS 
Ongoing Research in Management And IT, e-ISSN-2320-0065, INCON 13-FIN-003.  

[15]. Vijayakumar A., (2012), Evaluating Performance of Banks through Camel Model- A Case Study of State Bank of India and Its 

Associates, Online International Interdisciplinary Research Journal, {Bi-Monthly}, ISSN2249-9598, Volume-II, Issue-VI, Nov-
Dec, pp 104-124.  

[16]. Zafar S.M.Tariq, Maqbool Adeel and Khalid S.M., (2013), Nonperforming assets and its impact on indian public sector banks, 

international Journal of Marketing, Financial Services & Management Research, Vol.3, No. 2, February, pp 68-87.  


