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Abstract: The paper is written to find out the Impact on Pakistan stock exchange due to the investment of 

China in Pakistan with Exchange Rate. Chinese policy makers are trying to mold investor’s perception towards 

its own region.  China Pakistan Economic Corridor is the pathway of their objective. The change in the 

Pakistan Stock Exchange will reflect impact of the foreign direct investment. It is proved by the study that 

capitalization in Pakistan Stock Exchange has increased. Its reason is very clear; the policy makers focused 

power-sector, infrastructure, developing programs in agriculture and industry zone.  Not only the investors of 

this region are interested and affected by the investment in the region but also other international markets are 

affected by this. For example, America started Sino-US trading war. As this investigation have also its 

limitations. The study conducted for a specific time period. The Variations in the Exchange Rates is due to 

monetary policy. Controlling over Exchange rate might give more favorable results. This investigation will be 

beneficial for the Government of Pakistan and for national and international investors.  
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I. Introduction 
Investors are aware of it that foreign direct investment is a prominent and most important inflow for a 

developing country which also cause to give a way to transfer management, human-assets powers both technical 

and non-technical and technology between host and target country (Chen, 1992)(Ihtisham Abdul Malik, 

2013)(Kumari & Sharma, 2017)(Irfan Ullah, 2017). A study conducted by Raza et al.in 2010 mentioned, 

exchange rate and foreign direct investment showed a +ve impact on the stock market of Pakistan(Ihtisham 

Abdul Malik, 2013). FDI provided many opportunities and caused favorable environment for investors in 

Pakistan(Syed Ali Raza, Syed Tehseen Jawaid, Sahar Afshan, 2015). For example, inclusion of latest 

technology, consultancy firms, managerial services and HR solutions, Expansion and accessibility of markets 

and the last but not least Capital(Priya Gupta, 2016)(Irfan Ullah, 2017).There are different theories found which 

is strengthening the concept of FDI is a cause for bringing growth in the countries. Some are here for examples: 

FDI brings growth in different areas Human Asset; that means Managerial knowledge and skills, R&D 

that ultimately enables long term growth(Romer 1986, 1987; Lucas 1988, 1990; Mankiw et al. 

1992;Balasubramanyam et al. 1996).  The other theory opposes the theory that FDI have negative impact in long 

term growth (Stoneman, 1975; Bornschier,1980; O’ Hearn, 1990). The researchers found the reason of this 

theory is distribution inequality in developing countries. But, the other theory which covers both of the theories 

says that FDI have minor long term growth effects (Solow, 1956; Ramirez, 2000;Ram and Zhang, 2002).This is 

for the reason that the incometo Man powerstay diminishing progressively, and there is enormous outflow of 

funds in the form of remittances of profits and dividends(Priya Gupta, 2016). 

An example found of FDI is that the United States of America was a market leader in FDI after 1945. 

USA enjoyed FDI a lot, till 1959.FDI is now participating as twenty percent worldwide GDP. As many 

Multinationals companies are developing infrastructure and Business units around the world the value of FDI 

increased day by day.  Investors are trying to touch integration across borders and penetrating in other market 

environments. Between 1990 and 2000 Japan, European Union, USA and Canada were leader globally in FDI 

inflows(Gour Gobinda Goswami, 2014). 

Another aspect of FDI found that one of the reasons to get Economies of Scale is FDI. Due to this, 

opportunities come for manufacturer increase demand and supply of production goods as services demand will 

also increase (Sultana and Pardhasaradhi, 2012).This will ultimately create stability in the environment for the 

economy and this will become the cause of investor’s attraction. But foreign investors can think about the risk of 

currency that is exchange rate which can be used a tool to measure stability in macro-economic level. It is not a 

good time for investors if the exchange rate of their country depreciates/vary. Till 2013 it was the reason for 
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decrease FDI in Pakistan. Since 2007 it was seen that value of the Pakistani rupee went down against dollar rate 

in the international market and currently, dollar value in Pakistani rupee is Rs. Near about Rs. 115.59(Business 

Recorder, 2012)(Ihtisham Abdul Malik, 2013). 

Pakistan has changed its economic policy in 2013. In the report of World Bank 2017 doing business 

report Pakistan has changed/improved its position on 144 numbers out of 190 in economies. The report 

recognized the reform strategy in the list of top 10 reforming economy. Analyst from different platform 

accepted that Pakistan stock exchange improved its performance gradually. Growth rate of GDP of Pakistan 

found 5028% in 2016-2017 which is greater than previous years, i.e.  405%(Economic Adviser’s Wing, Finance 

Division, Government of Pakistan, 2018). 

The purpose of this investigation is to find out relation of FDI and stock-marketof Pakistan after the 

MOU with China for investment 46 billion dollars for the project of CPEC. 

 

II. Literature review 
An investment of a person from one economy to other economy be made is called foreign direct 

investment. The least ratio of FDI is 10% in a business (OECD, 2008). It is researchers’ analysis that South-

Asian region Exchange rate and FDI shows direct effect on stock markets of economies (Keun Jung Lee1, 

2015)(Aurangzeb, 2012).The FDI in developed economies does not show direct effect on growth. A study of 

emerging economy presented positive relationship between stock-market and FDI(Soumare´ and Tchana, 2011), 

(Krkoska, 2001; Chousa et al., 2008; Adam and Tweneboah, 2009). Shahbaz in 2008 mentioned that Pakistan 

stock market have a positivity in the relationship.(Rukhsana Kalim, 2009)(Gay, 2008; Levine and Zervos, 1998; 

Singh, 1997; Demirguc-Kunt and Levine, 1996; (Korgaonkar, 2012), (Baker et al., 2004), (Caporale et al. 2004; 

Nazir,2010;Boubakari and Jin, 2010). However, it is to be noted that the impact is lower in Pakistan in 

comparison with other economies (AzamandKhattak, 2009). The reason of this lower impact is exchange rate of 

the economy (Billmeier and Massa, 2007). Stock markets of developing economies provide a bridge between 

the growth of economy and FDI (Hermes and Lensink, 2003), (Levine and Zervos, 1996; Levine, 1996, 

1997;Domarchi Veliz and Nkengapa; 2007). FDI built an infrastructure for smooth transformation of technology 

rather than household investments Borensztein et al. (1998). There are too much examples which describes 

relationship of foreign direct investment and stock markets (Ihtisham Abdul Malik, 2013).  

A potential industrial environment with bundles of opportunities, foreign investments and moving 

towards good governance of government, these are signs of growth pattern (Tiwari, Shahbaz, & Islam, 

2013)(Edwards & Muir, 2012)(Markantoni, Strijker, & Koster, 2013). These are evidences of financial 

development, however, as with the passage of time the process of financial development touches its peak 

progress income discrimination tends to perk up in rural and urban areas (Hsieh, Yang, Yang, & Yang, 2013), 

(Tiwari et al., 2013), (Chu, Liu, & Shi, 2015). 

The following chart is a report of FDI in developing countries during 1990 to 2012 worldwide, which 

is mentioning that developing economies more depend on FDI than developing countries. In the early time 

period of these the amount was less comparatively with end years of the time period. Out of US $208 billion 35 

US billion $ were for developing economies (Reenu Kumari, 2017). 

 

 
Source: (UNCTAD, World Investment Reports various issues(Reenu Kumari, 2017) 
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The graph shows FDI inflows in Pakistan during the time period from 1990 to 2012. (Reenu Kumari, 2017) 

After discussing the importance of FDI it is necessary to mention relationship of China and Pakistan as 

China planned to invest 46 billion dollars in Pakistan. From 1951 both countries China and Pakistan have 

diplomatic relationships. This is loud and clear how important both are for each other strategically. Diplomatic 

relations were always good since started. Both countries worked on multifaceted grounds like infrastructural, 

economically ventures and also on developmental projects (Relations, Reviewed, Quarter, Affairs & Url, 2012), 

(Khalid, 2014). 

Not only the both of governments knows the value of this route (CPEC) but, it is known at global level 

and every analyst, investors and policy makers are well aware of this. This route is the basic root of future 

planning for both countries. This route not only beneficial for two countries, their positive effects are for the 

region. The route will open much many opportunities like infrastructure, energy sector development, industrial 

zones and many more areas. Authorities of both the countries planned developmental time period from 2017 to 

2030. In previous years China always become a source of bringing FDI in Pakistan. Now after the MOU 

bilateral investment programs are scheduled and also China will become the main source of FDI in Pakistan. 

Due to the designed route of CPEC, it created and in future it will provide best attractive environment for 

investors by opening international market doors to come forward for the project participation. On the basis of 

the above discussion analysts are saying that the current macroeconomic stability was never seen 

before(Pakistan, Ministry of Planning Development & Reform Government of).  

After the investment MOU between Pakistan and China, the study is going to investigate impacts of FDI on 

Stock market and the role of exchange rate dollar. Therefore, following are the hypothesis of the study: 

H1. Foreign Direct Investment has a rapid positive direct impact on Pakistan stock exchange. 

H2. Exchange Rate of dollar has a negative impact on Pakistan stock exchange. 

H3. Exchange rate of dollars effects on the relationship of foreign direct investment and Pakistan stock 

exchange. 
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III. Methodology 
In the investigation secondary data retrieved from Pakistan stock exchange, official website of Board of 

Investment Prime Minister’s office Government of Pakistan and www.forex.pk. The data collected for 5 years 

from 2014-2018` time series based.The data of FDI and PSX is in million. The value of Total Market of 

Capitalization is selected as dependent variable to see the impact on PSX. The values of FDI as independent 

variable collected as total FDI including private proceeds and the exchange rate as an independent and 

moderator variable based on Pakistani rupees in international market. 

This investigation will prove that foreign direct investment is the factor which has clear impact on 

PSX. The data after collection and interpretation entered and coded into SPSS software to get results of 

regression analysis. 

Linear regression is used as to find out the relation of variables. The equation of linear regression is following  

 

Y=a+bX 

Here,  

Y is used as Dependent variable 

X is used as Independent variable 

b is used as slope 

and  

a is used as y intercept 

 

IV. Results and discussion 
To measure the long run relationship of different variable regression analysis is used. The relationship between 

PSX, FDI and ER has been studied. The following tables information are proves of the above mentioned 

hypothesis.  

 

Table: 1 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .854a .729 .458 825244.78391 

a. Predictors: (Constant), Exchange Rate, Foreign Direct Investment 

 

In the above Table 1, the model summary gives the value of R as positive correlation. The value of R is 

more near about +1. It means FDI, ER has strong positive relationship with PSX.There will be change in PSX as 

FDI or ER change positively or negatively accordingly. The value of R
2 

is more than 72% or 0.7 near to 1. It 

means that the data around the regression line and it is a good value of R
2. 

The adjusted R square value is also 

positive here which indicate that model is a better fit. 

 

Table: 2  

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) 1014588.496 6081223.164  .167 .883 

Foreign Direct Investment 994.481 752.757 .599 1.321 .317 

Exchange Rate 51241.491 65983.709 .352 .777 .519 

a. Dependent Variable: Pakistan Stock Exchange 

 

According to the results (in the Table: 2) of the study the variable of foreign direct investment have a significant 

positive relationship with tendency to Pakistan stock exchange. It has a significant positive relationship with (β 

= 0.599) and (p > 0.317). This means the FDI contribute more than 59% to tendency to Pakistan stock exchange. 

Result of the current study validates. 

According to the result of the study the variable of Exchange rate have a significant positive 

relationship with tendency to Pakistan stock exchange. It has a significant positive relationship with (β = 0.352) 

and (p > 0.519). This means the Exchange rate contribute more than 35% to tendency to Pakistan stock 

exchange. Result of the current study validates. 

 

Table: 3  

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .988a .977 .907 341134.09323 

a. Predictors: (Constant), Moderator, Exchange Rate, Foreign Direct Investment 
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The above is the model summary to measure the Moderator effect on the relationship of FDI and PSX. 

The value of R is about at its maximum positive range and enhanced comparatively with previous summary of 

the model. Therefore, we can say that the model summary gives true values here. As the table gives R
2 

value 

approximately about to 100% or 1 which means data is better fitted on the regression line. Adjusted R square 

values are also positive here. 

 

Table: 4  

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

 

      

      

      

Moderator -3430892.268 1048643.847 -1.169 -3.272 .189 

a. Dependent Variable: Pakistan Stock Exchange 

 

According to the results (Table: 4) of the study the variable of FDI have a significant negative impact 

relationship with tendency to PSX as ER moderator variable. It has a significant negative relationship with (β = 

-1.169) and (p > 0.189). This means the FDI contribute negative tendency toPSX with moderator variable ER. 

Therefore, Result of the current study do not validate ER as moderator variable. 

 

V. Conclusions 
The study investigated the impact of Foreign Direct Investment by China for China Pakistan Economic 

Corridor Project, in a specific time period on the Pakistan Stock Exchange after CPEC MOU between the 

Government of Pakistan and China. The report of Pakistan Stock Exchange of the study clearly shows the 

increased capitalization in the Pakistan Stock Exchange(Pakistan Stock Exchange) which is due to attractive 

environment built after the investment made by the Chinese Government. The investment attracted foreign 

investors to invest in PSX.   Analysts are saying that this investment and the project is a game changer for the 

region(Pak - China Investment & Business Prospects)(Mustaf & Zafar, 2017). This is not just an investment of 

46$ billion; in the scenario of China Pakistan relationship this agreement will lead investments beyond this 

initial investment of China for the project(Pak - China Investment & Business Prospects)(Mustaf & Zafar, 

2017). The regression analysis showed strong positive relations of independent variables FDI and ER on 

dependent variable PSX. FDI has much bigger impact of bringing Market Capitalization of PSX for Business 

investment in Pakistan. In a previous s study the impact of ER was negative on PSX capitalization (Ihtisham 

Abdul Malik, 2013). But, in this investigation refused the study and it is found that ER also has positive impact 

on the development of PSX capitalization. If there would be a change in exchange rate there would be a change 

in PSX (Capitalization).  

But from the results foreign direct investment (impact approximate 60%) has more participative then 

Exchange rate (impact approximate 35%). Therefore, government should take action to make favorable policies 

for foreign direct investment. It must be analyzed and revised to create better environment to attract foreign 

direct investment. The CPEC Project has its main focus on infrastructure, energy, Trade and industrial areas, to 

make Pakistan a suitable and attractive Business Zone(Pak - China Investment & Business Prospects). This is 

the reason of the foreign investors are coming to invest in the Pakistan Stock Exchange. The government must 

look into relevant matters and litigation regardingforeign investors. Monitory policy also must be revised 

because it’s a hot issue today. Exchange rate is disturbing the economy, which can be a cause of decrease in the 

stock market investment and could be a reason to break the confidence of investors. Monetary policy must be 

made as to strictly control the exchange rate of dollars in true spirit to evaluate foreign investor’s risk. In the last 

but not least if security measures are resolved with the collaboration government institutes which is creates more 

charming environment for investors. 

 

References 
[1]. Adam, A.M. and Tweneboah, G. (2009), “Foreign direct investment and stock market development: Ghana’s evidence”, 

International Research Journal of Finance and Economics, Vol. 14 No. 26, pp. 179-185. 
[2]. Alfaro, L., Areendam, C., Sebnem, K. and Sayek, S. (2002), “FDI and economic growth, the role of local financial markets”, 

working paper, University of Houston. 

[3]. Aurangzeb and A. Ul Haq, 2012. “Impact of Foreign Capital Inflows on Economic Growth in Pakistan”. European Journal of 
Economics, Finance and Administrative Sciences, Issue 46. 

[4]. Azam, M. and Khattak, N.R. (2006), “Trend of foreign direct investment in Pakistan”, Journal of Managerial Sciences, Vol. 3 No. 

2. 
[5]. Baker, M., Foley, C.F. and Wurgler, J. (2004), “The stock market and investment: evidence from FDI flows”, Working Paper No. 

10559, National Bureau of Economic Research. 



Impact of CPEC on Pakistan Stock Exchange 

DOI: 10.9790/5933-0906043945                                  www.iosrjournals.org                                            44 | Page 

[6]. Balasubramanyam, V.N., Salisu, M.A. and Sapsford, D. (1996), “Foreign direct investment and growth in EP and IS countries”, 

Economics Journal, Vol. 106 No. 434, pp. 92-105. 

[7]. Billmeier, A. and Massa, I. (2007), “What drives stock market development in the Middle East and Central Asia – institutions, 
remittances, or natural resources?”, IMF Working Papers, pp. 1-21. 

[8]. Bornschier, V. (1980), “Multinational corporations and economic growth: a cross national test of the decapitalisation thesis”, 

Journal of Development Economics,Vol.7 No.2, pp. 115-135. 
[9]. Boubakari, A. and Jin, D. (2010), “The role of stock market development in economic growth: evidence from some Euronext 

countries”, International Journal of Financial Research, Vol. 1 No. 1, pp. 14-20. 

[10]. Borensztein, E., De Gregorio, J. and Lee, J.W. (1998), “How does foreign direct investment affect growth?”, Journal of 
International Economics, Vol. 45, June, pp. 115-135. 

[11]. Business Recorder (2012), KSE Annual Reports, available at: www.brecorder.com/market-data/ karachi-stocks 

[12]. Caporale, G.M., Howells, P.G. and Soliman, A.M. (2004), “Stock market development and economic growth: the causal linkage”, 
Journal ofEconomic Development, Vol. 29, pp. 33-50. 

[13]. Chen, T.J. (1992), “Determinants of Taiwan’s direct foreign investment: the case of a newly industrializing country”, Journal of 

Development Economics, Vol. 39 No. 2, pp. 397-407. 
[14]. Chousa, J.P., Krishna, C. and Tamazian, A. (2008), “Does growth and quality of capital markets drive foreign capital?”, William 

Davidson Institute Working paper Series No. 911, University of Michigan, Stephen M. Ross Business School. 

[15]. Chu, R., Liu, M., & Shi, G. J. (2015). How rural-urban identification influences consumption patterns? Evidence from Chinese 
migrant workers. Asia Pacific Journal of Marketing and Logistics, 27(1), 40–60. https://doi.org/10.1108/APJML-10-2014-0143 

[16]. Demirguc-Kunt, A. and Levine, R. (1996), “Stock market development and financial intermediaries: stylized facts”, World Bank 

Economic Review, Vol. 10 No. 2, pp. 291-321. 
[17]. Domarchi Veliz, F.P. and Nkengapa, D.L. (2007), “FDI and economic growth: a study of 7 transition economies of the CEE and the 

Baltic states”, doctoral dissertation, Jo¨nko¨ping University. 

[18]. Economic Adviser’s Wing, Finance Division, Government of Pakistan, I. (2018). Economic Adviser’s Wing, Wing Finance 
Division, Government of Pakistan, Islamabad www.finance.gov.pk. 

[19]. Edwards, L.-J., & Muir, E. J. (2012). Evaluating enterprise education: why do it? Education + Training, 54(4), 278–290. 

https://doi.org/10.1108/00400911211236136 
[20]. Gay, D. Robert Jr. (2008), Effect of Macroeconomic Variables on Stock Market Returns for Four Emerging Economies: Brazil, 

Russia, India, and China, International Business and Economics Research Journal, March.  

[21]. Gour Gobinda Goswami, S. H. (2014). Does political risk deter FDI inflow ? An analytical approach using. 
https://doi.org/10.1108/JES-03-2012-0041 

[22]. Hermes, N. and Lensink, R. (2003), “Foreign direct investment, financial development and economic growth”, Journal of 

Development Studies, Vol. 40, pp. 142-163. 
[23]. Hsieh, T., Yang, K., Yang, C., & Yang, C. (2013). Urban and rural differences. Internet Research, 23(2), 204–228. 

https://doi.org/10.1108/10662241311313321 

[24]. Ihtisham Abdul Malik, S. A. (2013). Foreign direct investment and stock market development in Pakistan, 12(3), 226–242. 
https://doi.org/10.1108/JITLP-02-2013-0002 

[25]. Irfan Ullah, M. A. K. (2017). Institutional quality and foreign direct investment inflows : evidence from Asian countries. Journal of 
Economic Studies, 44(6), 1030–1050. https://doi.org/10.1108/JES-10-2016-0215 

[26]. Korgaonkar, C. (2012), “Analysis of the impact of financial development on foreign direct investment: a data mining approach”, 

Journal ofEconomics and Sustainable Development, Vol. 3 No. 6, pp. 70-78. 
[27]. Krkoska, L. (2001), “Assessing macroeconomic vulnerability in central Europe”, Post-Communist Economies, Vol. 13 No. 1, pp. 

41-55. 

[28]. Khalid, Z. a. (2014). Pakistan Institute of International Affairs, 35(4), 45–50. 
[29]. Kumari, R., & Sharma, A. K. (2017). Determinants of foreign direct investment in developing countries: a panel data study. 

International Journal of Emerging Markets, 12(4), 658–682. https://doi.org/10.1108/IJoEM-10-2014-0169 

[30]. Levine, Ross and Sarah Zervos, (1998), Stock Markets, Banks, and Economic Growth, American Economic Review, 88: 537-558. 
[31]. Levine, R. (1996), “Stock markets: a spur to economic growth”, Journal of Finance and Development, Vol. 33, pp. 7-10. 

[32]. Levine, R. (1997), “Financial development and economic growth: views and agenda”, Journal of Economic Literature, Vol. 35 No. 

2, pp. 688-726. 
[33]. Lucas, R. (1988), “On the mechanics of economic development”, Journal of Monetary Economics, Vol. 22 No. 1, pp. 3-42. 

[34]. Mankiw, N., Romer, D. and Weil, D. (1992), “A contribution to the empirics of economic growth”, The Quarterly Journal of 

Economics, Vol. 107 No. 2, pp. 408-437. 
[35]. Markantoni, M., Strijker, D., & Koster, S. (2013). Growth expectations for side activities in rural areas. Journal of Small Business 

and Enterprise Development, 20(3), 584–602. https://doi.org/10.1108/JSBED-04-2013-0060 

[36]. Nazir, M.S., Nawaz, M.M., Anwar, W. and Ahmed, F. (2010), “Determinants of stock price volatility in karachi stock exchange: the 
mediating role of corporate dividend policy”, International Research Journal of Finance and Economics, Vol. 55, pp. 100-107. 

[37]. Nunnenkamp, P. and Spatz, J. (1996), “FDI and economic growth in developing economies: how relevant are host-economy and 

industry characteristics?”, Transnational Corporations, Vol. 13 No. 3, pp. 53-86. 
[38]. OECD (2009), “Annex 1: changes from benchmark definition of foreign direct investment 3rd edition”, OECD Benchmark 

Definition of Foreign Direct Investment 2008, 4th ed., OECD, Paris. 

[39]. O’ Hearn, D. (1990), “TNCs, intervening mechanisms and economic growth in Ireland: a longitudinal test and extension of 
Bornschier model”, World Development, Vol. 18 No. 1, pp. 417-429. 

[40]. Priya Gupta, A. S. (2016). Causal nexus between foreign direct investment and economic growth. Journal of Advances in 

Management Research, 13(2), 179–202. https://doi.org/10.1108/JAMR-04-2015-0028 
[41]. Ram, R. and Zhang, K.H. (2002), “Foreign direct investment and economic growth: evidence from cross-country data for the 

1990s”, Economic Development and Cultural Change, Vol. 51 No. 1, pp. 205-215. 

[42]. Ramirez, M.D. (2000), “Foreign direct investment in Mexico: a cointegration analysis”, The Journal of Development Studies, Vol. 
37 No. 1, pp. 138-162. 

[43]. Raza, A., Iqbal, N., Ahmed, Z., Ahmed, M. and Ahmed, T. (2010), “The role of FDI on stock market development: the case of 

Pakistan”, Journal ofEconomics and Behavioural Studies, Vol. 4 No. 1, pp. 26-33. 
[44]. Relations, P., Reviewed, S. S. M., Quarter, F., Affairs, I., & Url, S. (2012). Pakistan Institute of International Affairs, 32(4), 1–9. 

[45]. Robert D. Gay Jr. (2008), Effect of Macroeconomic Variables on Stock Market Returns for Four Emerging Economies: Brazil, 

Russia, India, and China, International Business and Economics Research Journal, March.  



Impact of CPEC on Pakistan Stock Exchange 

DOI: 10.9790/5933-0906043945                                  www.iosrjournals.org                                            45 | Page 

[46]. Romer, M. (1986), “Increasing returns and long-run growth”, Journal of Political Economy, Vol. 94 No. 5, pp. 1002-1037. 

[47]. Rukhsana Kalim, M. S. (2009). IMPACT OF FOREIGN DIRECT INVESTMENT ON STOCK MARKET DEVELOPMENT: THE 

CASE OF PAKISTAN. In 9th Global Conference on Business & Economics. 
[48]. Shahbaz, M., Ahmed, N. and Ali, L. (2008), “Stock market development and economic growth: ARDL causality in Pakistan”, 

International Research Journal of Finance and Economics, Vol. 13 No. 14, pp. 184-194. 

[49]. Singh, A. (1997), “Financial liberalisation, stock markets, and economic development”, The Economic Journal, No. 107, pp. 771-
782. 

[50]. Solow, R.M. (1956), “A contribution to the theory of economic growth”, Quarterly Journal of Economics, Vol. 70 No. 1, pp. 65-94. 

[51]. Soumare´, I. and Tchana, T.F. (2011), “Causality between FDI and financial market development: evidence from emerging 
markets”, Version 2011, Munich Personal RePEc Archive, University Library of Munich, Munich, electronic copy available at: 

http://ssrn. com/abstract¼1852168. 

[52]. Syed Ali Raza, Syed Tehseen Jawaid, Sahar Afshan, M. Z. A. K. (2015). Is stock market sensitive to foreign capital inflows and 
economic growth ? Evidence from Pakistan. Journal of Chinese Economic and Foreign Trade Studies, 8(3), 142–164. 

https://doi.org/10.1108/JCEFTS-03-2015-0012 

[53]. Tiwari, A. K., Shahbaz, M., & Islam, F. (2013). Does financial development increase rural‐urban income inequality? International 
Journal of Social Economics, 40(2), 151–168. https://doi.org/10.1108/03068291311283616 

[54]. Yartey, C.A. (2008), “The determinants of stock market development in emerging economies: is South Africa different”, IMF 

Working Paper 08/38, International Monetary Fund, Washington, DC. 

 

Zhang Lei. “Impact of CPEC on Pakistan Stock Exchange.” IOSR Journal of Economics and 

Finance (IOSR-JEF) , vol. 9, no. 6, 2018, pp. 39-45. 

 


