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I. Introduction 
             Financial Analysis is the process of identifying the financial strength and weaknesses of the firm by 

properly establishing relationship between items of financial statements. A financial statement is an organized 

collection of data according to logical and conceptual framework. Consistent accounting procedure. Its purpose 

is to convey an understanding of some financial aspects of a business firm. It may show a position at a moment 

of time as time, as in the case of an income statement.  

   Financial performance refers to the act of performing financial activity. In broader sense, financial 

performance refers to the degree to which financial objectivities being or has been accomplished. It is the 

process of measuring the results of firm’s policies and operations in monetary terms. It is used to measure firms 

over all financial health over a given period of time.  

 

NATURE OF FINANCIAL ANALYSIS: 

The financial statements are prepared on the basis of recorded facts. The recorded facts are these that can be 

expressed in monitory terms. The accounting records and financial statements are from those records are based 

on historical costs. The financial statements are prepared periodically for the accounting period. 

1. Financial statements as composed of data, which are the results. 

2. Recorded facts concerning business transaction. 

3. Convention adopted to facilitate the accounting technique. 

4. Postulates or assumptions made to personal judgment. 

5. Application of correction and postulates. 

 

MEANING AND DEFINATION OF FINANCIAL ANALYSIS  

          "Financial statements should be understandable, relevant, reliable and comparable. Reported assets, 

liabilities, equity, income and expenses are directly related to an organization's financial position.  

          Financial statements are intended to be understandable by readers who have "a reasonable knowledge of 

business and economic activities and accounting and who are willing to study the information diligently." 

         According to Lev- “financial statement analysis is an information processing system design to provide data 

for decision making models, such as the portfolio selection model, bank lending decision models and corporate 

financial models “. 

          According to john Myer, “financial statement analysis is largely a study of relationship among the various 

financial factors in a business as disclosed by single set of statements and a study of the trend of these factors as 

shown in a series of statements. 

 According to Kennedy and Muller, “the analysis and interpretation of financial statements reveal each 

and every aspect regarding the well-being financial soundness, operational efficiency and credit worthiness of 

the concern concerned”. 

 Financial statement analysis embraces the methods used in assessing and interpreting the result of past 

performance and current financial position as they relate to particular factors of interest in investment decisions. 

It is an important means of assessing past performance and in forecasting and planning future performance. 

 

OBJECTIVES OF FINANCIAL ANALYSIS 

            The major objectives of financial statement analysis are to provide decision makers information about a 

business enterprise for use in decision making. Uses of financial statement information are management for 

evaluating the operational and financial efficiency of the enterprise as a whole or of sub units; investors for 

making investment decisions and portfolio decisions, lenders and creditors for determining the credit worthiness 

and solvency position; employee and labour unions for deciding economic status of the enterprise and making 

sound decisions in wage and salaries negotiations.  

         However, the following are generally considered to be the objectives of financial Analysis: 

 To find out the financial stability and soundness of the business enterprise. 

 To assess and evaluate the earning capacity of the business. 
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 To estimate and evaluate the fixed assets, stock, etc of the concern. 

 To estimate and determine the possibilities of future growth of business. 

 To assess and evaluate the firm’s capacity and ability to repay short-term and long-term loans. 

 To evaluate the administrative efficiency of the business enterprise. 

 

SIGNIFICANCE OF FINANCIAL ANALYSIS 

Financial statements analysis is an attempt to determine the significance and meaning of the financial 

statements data, which measure the enterprise’s liquidity profitability, forecast may be made of the future 

earnings, solvency and other indicators to assess its operating efficiency, financial position and performance. 

Financial analysis serves the following purpose: 

1. To know the operational efficiency of the business. 

2. This will enable the management to locate weak spots of the business and take necessary remedial 

action. 

3. Helpful in measuring the solvency of the firm in taking appropriate decisions for strengthening the 

short-term as well as long-term solvency of the firm. 

4. Comparison of past and present results. 

5. Financial analysis helps the managers in taking certain decisions for improving the profitability or 

reducing the losses of the firm. 

6. Helps in judging the solvency i.e. the capacity of the business to repay their loans. 

7. Financial statement analysis is a significance tool in predicting the bankruptcy and failure of the 

business enterprises. 

8. The financial analysis will help in assessing future development by making forecasts and preparing 

budgets. 

 

TYPES OF FINANCIAL ANALYSIS 

Two types of analysis are undertaken to interpret the position of an enterprise.  

They are 

1. Vertical analysis     2.    Horizontal analysis 

The companies act, 1956 permits the companies to present the financial statements in vertical as well as 

horizontal form. 

 

VERTICAL ANALYSIS: 

 It is the analysis of relationship as between different individual components. It s also the analysis 

between these components. It is also the analysis between these components and their totals for a given period 

of time it is also regarded as static analysis. Comparison of current assets to current liabilities or comparisons of 

debt to equity for one point of time are examples of vertical analysis. Thus, the vertical analysis can be made in 

the following ways 

 By preparation of common size statements of the two similar units 

 By preparing common size statement of different years of the same business unit. 

 

HORIZONTAL ANALYSIS: 

 It is the analysis of changes in different components of the financial statements over different periods 

with help of a series of statements. Such an analysis makes it possible to study periodic fluctuations in different 

components of the financial statements. Study of trends in debt or share capital or their relationship over the past 

10 year’s period or study of profitability trends for a period of 5 or 10 years. 

 

TECHNIQUES/TOOLS OF FINANCIAL ANALYSIS 

 A financial analyst can adopt the following tools for analysis of the financial statements.  

These are also termed as methods or techniques of financial analysis. 

A. Comparative statement analysis    B.  Common-size statement analysis    C.   Trend analysis 

D.  Fund flow analysis    E.   Cash flow analysis      F.   Net working capital analysis or statement changes 

in working capital      G.    Cost volume profit analysis 

 

COMPARATIVE STATEMENT ANALYSIS  

The Comparative financial statement shows the financial position at different period of time. The 

elements of financial position are shown in a comparative form so as to give idea of financial position at 2 or 

more periods. Two financial statements (balance sheet and income statement) are prepared in a comparative 

form for financial analysis purposes. These statements enable an in-depth study of financial position operating 

results. 
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 The comparative statement may show: 

1. Absolute figures (rupee amounts).      2.  Changes in absolute figures i.e., increase or decrease in 

absolute figures.    3.  Absolute data in terms of percentages.   4.  Increase or decrease in terms of 

percentages. 

 

The analyst is able to draw useful conclusions when figures are given in a comparative position. The 

figures of sales for a quarter, half-year one year may tell only the present position of sales efforts. When sales 

figures of previous periods are given along with the figures of current periods then the analyst will be able to 

study the trends of sales over different periods of time.  

Similarly, comparative figures will indicate the trend and direction of financial position and operating 

results.  

The financial data will be comparative only when same accounting principles are used in preparing 

these statements. In case of any deviation in the use of accounting principles this fact must be mentioned at the 

foot of financial statements and the analyst should be careful in using statements. Comparative statements can 

be prepared for both income statement and balance sheet. 

 

1) COMPARATIVE INCOME STATEMENT: 

           Comparative Financial Statement analysis provides  information to assess the direction of change in the 

business . Financial statement  are presented date for a particular date  for a particular period. The financial 

statement Balance Sheet indicates the financial position  as at the end of an accounting period and the financial 

statement . Income Statement shows the operating and non – operating results for a period. But financial 

managers and top management are also interested in knowing whether the business is moving in a favorable or 

an unfavorable direction . For this purpose years . In analyzing this way comparative financial statement are 

prepared. 

             Comparative Financial Statement Analysis is also called as Horizontal analysis. The Comparative 

Financial Statement provides information about two or more year’s figures as well as any increase or decrease 

from the previous year’s figure and it’s percentage of increase or decrease. This kind of analysis helps in 

identifying the major improvements and weaknesses. 

             The income statement discloses net profit or net loss on account of operations. A comparative income 

statement will show the absolute figures for two or more periods. The absolute change from one period to 

another and if desired. The change in terms of percentages. Since,  the figures for two more periods are shown 

side ; the reader can quickly ascertain whether sales have increased or decreased , whether cost of sales has 

increased or decreased etc. 

 

2) COMPARATIVE BALANCE SHEET: 

             Comparative balance sheet as on two or more different dates can be used for comparing assets and 

liabilities and finding out any increase or decrease in those items. Thus while in a single balance sheet emphasis 

is on present position. It is on change in the comparative balance sheet. Such balance sheet is very useful in 

studying the trends in an enterprise. 

          There are two main types of assets : current assets and non-current assets are likely to be used up or 

converted into cash within one business cycle – usually treated as twelve  months. Three very important current  

assets items found on the balance sheet are investors normally are attracted to companies with plenty of cash on 

their balance sheets. After all, cash offers protection against tough times, and it also gives companies more 

option for future growth. Growing cash reserves often signal strong company performance. Indeed, it shows that 

cash is accumulating so quickly that management doesn’t have time to  figure out how to make use of it. A 

dwindling cash pile could be a sign of trouble. That said, if loads of cash are more use of  the company’s 

balance sheet. Investors need to ask why the money is not being put to use. Cash could be there because  

management   has  run out of  investment opportunities or is too short – sighted  to know what  to do with the 

money.. 

Obligations the firm must pay within a year , such as payment owing to suppliers. Non- current 

liabilities, meanwhile, represent what the company owes in a year or more time. You usually want to see a 

management amount of debt. When debt levels are falling, that’s a good sign. Generally speaking, if a company 

has  more assets than liabilities, then it is in decent condition. By contrast, a company with a large amount  of 

liabilities relative to assets ought to be examined with more diligence. Having too much debt relative to cash 

flows required to pay for interest and debt repayments is one way a company can go bankrupt. 
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II. Research Methodology: 
       Research is a process of finding solution to problem after a through study and analysis of the situation 

factors. Research is the systematic study directed towards fully scientific knowledge or understanding of the 

subject studied.  

Definition: 

 Research is an organized, systematic, data-based critical, objective, scientific inquiry or investigation 

into a specific problem, under taken with the purpose of finding answers solutions to it. 

Research is the manipulation of things, concepts or symbols for the purpose of generalizing to extend, correct or 

variety knowledge, whether that knowledge aids in construction of theory on in the practice of an art. 

 

OBJECTIVES OF THE STUDY 

1. To know the financial performance of Bambino Agro Industries Limited, Sardhar Patel Road, 

Secunderabad, by using comparative statement analysis. 

2. To examine the liquidity position of the company. 

3. To study the operational performance and efficiency of the company in terms of utilization of funds and 

other resources. 

4. To evaluate the profitability position of the company. 

5. To know the long - term solvency position of the company. 

6. To know the short - term solvency position of the company. 

7. To study the financial aspects for the future expansion of the company. 

8. To examine the growth of the company. 

9. To offer suitable suggestions to the company based on analysis. 

 

SCOPE OF THE STUDY 

The following are the scope of the study 

1. The study reveals the financial performance of Bambino Agro Industries Limited, Sardhar Patel 

Road, Secunderabad. 

2. Comparative balance sheets are used in assessing the financial position of the company. 

3. To settle the organization of funds through proper administration, legal advice and proper accounting 

records. 

4. To organize funds from different sources like banks, investment companies and financial institutions. 

5. The purpose of financial performance as to diagnose the financial soundness of the company. 

 

LIMITATIONS OF THE STUDY: 

1. The study is based on secondary data. Hence, it  may not provide accurate information  

2. The study is restricted to the past five years (2006-11) financial information only. 

3. As the company maintains some secrecy, the accurate interpretations were not drawn. 

4. There may be some fractional difference in the calculations. 

5. This analysis carries only internal analysis. 

 

COLLECTION OF THE DATA: 

The collection of information is done through two methods. They are as follows 

1) Primary data 

2) Secondary data 

 

PRIMARY DATA: Primary data is the information collected directly with any references. In this study it as 

mainly through interviews with concerned officers and staff either individually or collectively some of the 

information had been verified or supplemented with personal observations 

 

The primary data has been obtained through  

1. Interactions with staff members of the company 

 

SECONDARY DATA: It was collected from already published books. Secondary data helps researcher to save 

time. While primary researchers takes a considerable amount of time in the form of collecting and analyzing the 

data. Secondary data offers readymade solutions. 

 

The secondary data has been obtained through 

1. Annual Reports and Internal Records of the company. 

2. Journals and text books related to financial management. 
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www.bambinoagroindustires.com 
Comparative Income Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
2006 

(Rs) 

2007 

(Rs) 

Increase / Increase 

Decrease (Rs) Decrease (%) 

Sales Turnover 99.05 130.61 31.56 31.86 
Excise Duty 0.12 0.00 -0.12 -100.00 

Net Sales 98.93 130.61 31.68 32.02 

Other Income 0.03 0.47 0.44 1466.67 
Stock Adjustments 1.6 2.41 0.81 50.63 

Total Income 100.56 133.49 32.93 32.75 

Expenditure     0.00 0.00 

Raw Materials 64.58 96.19 31.61 48.95 
Power & Fuel Cost 5.26 5.56 0.30 5.70 

Employee Cost 6.13 6.99 0.86 14.03 

Other Manufacturing Expenses 0.98 2.06 1.08 110.20 

Selling and Admin Expenses 13.48 0.00 -13.48 -100.00 

Miscellaneous Expenses 1.15 14.25 13.10 1139.13 

Preoperative Exp Capitalised 0 0.00 0.00 0.00 

Total Expenses 91.58 125.05 33.47 36.55 

Operating Profit 8.95 7.97 -0.98 -10.95 

PBDIT 8.98 8.44 -0.54 -6.01 

Interest 5.91 5.55 -0.36 -6.09 
PBDT 3.07 2.89 -0.18 -5.86 

Depreciation 2.72 2.78 0.06 2.21 

Other Written Off 0.02 0.53 0.51 2550.00 
Profit Before Tax 0.33 -0.42 -0.75 -227.27 

PBT (Post Extra-ord Items) 0.33 -0.42 -0.75 -227.27 

Tax 0.13 0.35 0.22 169.23 

Reported Net Profit 0.19 -0.77 -0.96 -505.26 

Total Value Addition 27 28.86 1.86 6.89 

Preference Dividend 0 0.00 0.00 0.00 

Equity Dividend 0 0.00 0.00 0.00 
Corporate Dividend Tax 0 0.00 0.00 0.00 

Per share data (annualised)     0.00 0.00 

Shares in issue (lakhs) 62.52 61.70 -0.82 -1.31 

Earning Per Share (Rs) 0.31 -1.25 -1.56 -503.23 

Equity Dividend (%) 0 0.00 0.00 0.00 

Book Value (Rs) 16.06 15.74 -0.32 -1.99 

 

INTERPRETATION: 

1. Sales turnover has been increased by 31.86% , due to increased market area and offers given to customers. 

2. Other income has been increased by Rs.0.44 crores because of increased cash. 

3. The total income of the company was increased by 32.75%, due to increased amount of other incomes. 

4. Raw material has been increased by 48.95% because of increased purchase of raw material. 

5. Manufacturing expenses have been increased by 110.20%, due to increased operations. 

6. As the production activities are increased, miscellaneous expenses have been increased by Rs.13.10 crores.   

7. The operating profit of the company was increased by 10.95%, because of decrease in the operating 

expenses. 

8. During the year the interest received by the company has been decreased by 6.09% because interest on 

bank balances was decreased. 

 
Comparative Balance Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
31.03.2006 

Rs 

31.03.2007 

Rs 

Increase/ Decrease 

(Rs) 

Increase/ 

Decrease (%) 

1.ASSETS:         

Application of Funds         

Gross Block 55.42 56.28 0.86 1.55 

Less:Accum Depreciation 28.55 34.03 5.48 19.19 

Net Block 26.87 22.25 -4.62 -17.19 

Capital Work in Progress 0.00 0.00 0.00 0.00 
Investments 1.95 1.95 0.00 0.00 

Inventories 25.49 31.33 5.84 22.91 

Sundry Debtors 8.41 8.84 0.43 5.11 
Cash and Bank Balance 1.16 7.29 6.13 528.45 

Total Current Assets 35.06 47.46 12.40 35.37 

http://www.bambinoagroindustires.com/
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Loans and Advances 9.97 8.58 -1.39 -13.94 

Fixed Deposits 0.00 0.00 0.00 0.00 

Total CA, Loans & 
Advances 45.03 56.04 11.01 24.45 

Deffered Credit 0.00 0.00 0.00 0.00 

Current Liabilities 6.00 6.16 0.16 2.67 
Provisions 0.32 0.53 0.21 65.63 

Total  Current Liabilities 

& Provisions 6.32 6.69 0.37 5.85 

Net Current Assets 38.71 49.35 10.64 27.49 
Miscellaneous Expenses 0.06 1.88 1.82 3033.33 

Total Assets 67.59 75.43 7.84 11.60 

          

2.Liabilities         

Sources Of Funds         

Total share capital 6.19 6.17 -0.02 -0.32 

Equity share Capital 6.19 6.17 -0.02 -0.32 

Share Application Money 0.00 0.00 0.00 0.00 

Preferense Share Capital 0.00 0.00 0.00 0.00 

Reserves 3.85 3.54 -0.31 -8.05 
Revaluation Reserves 0.00 0.00 0.00 0.00 

Networth 10.04 9.71 -0.33 -3.29 

Secured Loans 52.99 61.34 8.35 15.76 

Unsecured Loans 4.57 4.38 -0.19 -4.16 

Total Debt 57.56 65.72 8.16 14.18 

Total Liabilities 67.60 75.43 7.83 11.58 

 

INTERPRETATION: 

1. Inventories have been increased by 22.91%, due to increased purchases of materials. 

2. Sundry debtors have been increased by 5.1%, due to increased credit sales. 

3. Total current assets have been increased by 24.45%, because of increased debtors. 

4. Cash and bank balances have been increased by Rs.6.13 crores, because of increased sales. 

5. Total assets of the company have been increased by 11.60%, due to increase in interest accrued and tax paid 

in advance 

6. Secured loans were increased by 15.76% because the company has taken more loans from State Bank of 

India. 

7. The total liabilities and provisions of the company have been increased by 11.58%, due to increased bills 

payables and contingent provisions against standard assets. 
 

Comparative Income Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                        (Rs in crores) 

Particulars 
2007 

(Rs) 

2008 

(Rs) 

Increase / Increase 

Decrease (Rs) Decrease (%) 

Sales Turnover 130.61 224.52 93.91 71.90 

Excise Duty 0.00 0.00 0.00 0.00 

Net Sales 130.61 224.52 93.91 71.90 
Other Income 0.47 -0.28 -0.75 -159.57 

Stock Adjustments 2.41 1.51 -0.90 -37.34 

Total Income 133.49 225.75 92.26 69.11 

Expenditure     0.00 0.00 
Raw Materials 96.19 161.27 65.08 67.66 

Power & Fuel Cost 5.56 9.20 3.64 65.47 

Employee Cost 6.99 13.16 6.17 88.27 
Other Manufacturing 

Expenses 2.06 4.91 2.85 138.35 

Selling and Admin Expenses 0.00 20.81 20.81 0.00 
Miscellaneous Expenses 14.25 3.24 -11.01 -77.26 

Preoperative Exp Capitalised 0.00 0.00 0.00 0.00 

Total Expenses 125.05 212.59 87.54 70.00 

Operating Profit 7.97 13.44 5.47 68.63 
PBDIT 8.44 13.16 4.72 55.92 

Interest 5.55 6.24 0.69 12.43 

PBDT 2.89 6.92 4.03 139.45 
Depreciation 2.78 4.70 1.92 69.06 

Other Written Off 0.53 1.32 0.79 149.06 

Profit Before Tax -0.42 0.90 1.32 -314.29 

PBT (Post Extra-ord Items) -0.42 14.06 14.48 -3447.62 

Tax 0.35 0.83 0.48 137.14 

Reported Net Profit -0.77 13.22 13.99 -1816.88 
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Total Value Addition 28.86 51.33 22.47 77.86 

Preference Dividend 0.00 0.00 0.00 0.00 

Equity Dividend 0.00 0.00 0.00 0.00 

Corporate Dividend Tax 0.00 0.00 0.00 0.00 

Per share data (annualised)     0.00 0.00 

Shares in issue (lakhs) 61.70 80.09 18.39 29.81 

Earning Per Share (Rs) -1.25 16.51 17.76 -1420.80 

Equity Dividend (%) 0.00 0.00 0.00 0.00 
Book Value (Rs) 15.74 31.56 15.82 100.51 

 

INTERPRETATION: 

1. Raw material has been increased by 67.66% because of increased purchase of raw material. 

2. The total income of the company was increased by 69.11%, due to increased sales. 

3. Power and fuel cost increased by 65.47%, due to increased production activities. 

4. Selling and administration expenses increased by Rs.20.81 crores because of increased sales. 

5. During the year the interest received by the company has been increased by 12.43% because the interest on 

balances with company and interest on bank balances were increased. 

6. The depreciation and repairs has been increased by 69.06%, because of increased repairs. 

7. Net profit increased by Rs.13.99 crores because of increased sales turnover. 
Comparative Balance Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
31.03.2007 

Rs. 

31.03.2008 

Rs. 

Increase/ 

Decrease 

(Rs) 

Increase/ 

Decrease 

(%) 

1.ASSETS:         

Application of Funds         

Gross Block 56.28 60.73 4.45 7.91 

Less:Accum Depreciation 34.03 38.72 4.69 13.78 

Net Block 22.25 22.01 -0.24 -1.08 

Capital Work in Progress 0.00 0.00 0.00 0.00 

Investments 1.95 1.95 0.00 0.00 

Inventories 31.33 35.80 4.47 14.27 
Sundry Debtors 8.84 9.80 0.96 10.86 

Cash and Bank Balance 7.29 4.87 -2.42 -33.20 

Total Current Assets 47.46 50.47 3.01 6.34 

Loans and Advances 8.58 8.48 -0.10 -1.17 

Fixed Deposits 0.00 0.00 0.00 0.00 

Total CA, Loans & Advances 56.04 58.95 2.91 5.19 
Deffered Credit 0.00 0.00 0.00 0.00 

Current Liabilities 6.16 8.24 2.08 33.77 

Provisions 0.53 1.16 0.63 118.87 

Total Current Liabilities & 

Provisions 6.69 9.40 2.71 40.51 

Net Current Assets 49.35 49.55 0.20 0.41 

Miscellaneous Expenses 1.88 3.26 1.38 73.40 

Total Assets 75.43 76.77 1.34 1.78 

          

2.Liabilities         

Sources Of Funds         

Total share capital 6.17 8.01 1.84 29.82 

Equity share Capital 6.17 8.01 1.84 29.82 
Share Application Money 0.00 0.00 0.00 0.00 

Preferense Share Capital 0.00 0.00 0.00 0.00 

Reserves 3.54 17.27 13.73 387.85 
Revaluation Reserves 0.00 0.00 0.00 0.00 

Networth 9.71 25.28 15.57 160.35 

Secured Loans 61.34 42.21 -19.13 -31.19 

Unsecured Loans 4.38 9.29 4.91 112.10 

Total Debt 65.72 51.50 -14.22 -21.64 

Total Liabilities 75.43 76.78 1.35 1.79 

 

INTERPRETATION: 

1. Gross block has been increased by 7.91%, due to the purchase of new machinery. 

2. Inventories have been increased by 14.27%, as there is an increase in raw materials. 

3. Sundry debtors have been increased by 10.86%, due to increased credit sales. 

4. The cash and bank balances have been decreased by 33.20%, due to payment made to suppliers. 

5. Current liabilities have been increased by 33.77% because of increased creditors. 

6. Total current assets have been increased by 6.34%, because of increased debtors. 
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7. Total assets of the company have been increased by 1.78%, due to increase in interest accrued and tax 

paid in advance 

8. The total liabilities and provisions of the company have been increased by 1.79%, due to increased bills 

payables and contingent provisions against standard assets. 

 
Comparative Income Statement of Bambino Agro Industries Limited 

Sardhar Patel Road, Secunderabad. 

 

   
                     (Rs in crores) 

Particulars 
2008 

(Rs) 

2009 

(Rs) 

Increase / Increase 

Decrease 

(Rs) 

Decrease 

(%) 

Sales Turnover 224.52 180.83 -43.69 -19.46 
Excise Duty 0.00 0.00 0.00 0.00 

Net Sales 224.52 180.83 -43.69 -19.46 

Other Income -0.28 0.02 0.30 -107.14 

Stock Adjustments 1.51 0.78 -0.73 -48.34 

Total Income 225.75 181.63 -44.12 -19.54 

Expenditure     0.00 0.00 

Raw Materials 161.27 131.20 -30.07 -18.65 
Power & Fuel Cost 9.20 5.68 -3.52 -38.26 

Employee Cost 13.16 9.14 -4.02 -30.55 

Other Manufacturing Expenses 4.91 2.10 -2.81 -57.23 
Selling and Admin Expenses 20.81 18.21 -2.60 -12.49 

Miscellaneous Expenses 00.00 2.25 0.00 0.00 

Preoperative Exp Capitalised 0.00 0.00 0.00 0.00 

Total Expenses 212.59 168.58 -44.01 -20.70 

Operating Profit 13.44 13.03 -0.41 -3.05 

PBDIT 13.16 13.05 -0.11 -0.84 

Interest 6.24 7.76 1.52 24.36 
PBDT 6.92 5.29 -1.63 -23.55 

Depreciation 4.70 2.89 -1.81 -38.51 

Other Written Off 1.32 1.37 0.05 3.79 
Profit Before Tax 0.90 1.03 0.13 14.44 

PBT (Post Extra-ord Items) 14.06 1.03 -13.03 -92.67 

Tax 0.83 0.64 -0.19 -22.89 

Reported Net Profit 13.22 0.37 -12.85 -97.20 

Total Value Addition 51.33 37.38 -13.95 -27.18 

Preference Dividend 0.00 0.00 0.00 0.00 
Equity Dividend 0.00 0.00 0.00 0.00 

Corporate Dividend Tax 0.00 0.00 0.00 0.00 

Per share data (annualised)     0.00 0.00 

Shares in issue (lakhs) 80.09 80.09 0.00 0.00 

Earning Per Share (Rs) 16.51 0.47 -16.04 -97.15 

Equity Dividend (%) 0.00 0.00 0.00 0.00 

Book Value (Rs) 31.56 32.03 0.47 1.49 

 

INTERPRETATION: 

1. Sales turnover has been decreased by 19.46%, due to decreased credit sales. 

2. The total income of the company was decreased by 19.54%, due to decreased sales. 

3. Raw material has been decreased by 18.65% because of decreased purchase of material.  

4. Power and fuel cost has been decreased by 38.26%, as the production activities were decreased.  

5. Employee cost has been decreased by 30.55% due to decreased labour charges. 

6. Total expenses have been decreased by 20.70%, due to decreased production activity. 

7. Net profit has been decreased by Rs.12.85 crores, due to decreased sales turnover.  

 
Comparative Balance Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
31.03.2008 

Rs 

31.03.2009 

Rs 

Increase/ 

Decrease 

(Rs) 

Increase/ 

Decrease  

(%) 

1.ASSETS:         

Application of Funds         

Gross Block 60.73 62.26 1.53 2.52 
Less:Accum Depreciation 38.72 41.43 2.71 7.00 

Net Block 22.01 20.83 -1.18 -5.36 

Capital Work in Progress 0.00 0.00 0.00 0.00 

Investments 1.95 1.95 0.00 0.00 
Inventories 35.80 40.41 4.61 12.88 
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Sundry Debtors 9.80 9.62 -0.18 -1.84 

Cash and Bank Balance 4.87 7.30 2.43 49.90 

Total Current Assets 50.47 57.33 6.86 13.59 

Loans and Advances 8.48 6.92 -1.56 -18.40 
Fixed Deposits 0.00 0.00 0.00 0.00 

Total CA, Loans & Advances 58.95 64.25 5.30 8.99 

Deffered Credit 0.00 0.00 0.00 0.00 
Current Liabilities 8.24 8.28 0.04 0.49 

Provisions 1.16 0.95 -0.21 -18.10 

Total Current Liabilities & 

Provisions 9.40 9.23 -0.17 -1.81 

Net Current Assets 49.55 55.02 5.47 11.04 

Miscellaneous Expenses 3.26 4.65 1.39 42.64 

Total Assets 76.77 82.45 5.68 7.40 

          

2.Liabilities         

Sources Of Funds         

Total share capital 8.01 8.01 0.00 0.00 
Equity share Capital 8.01 8.01 0.00 0.00 

Share Application Money 0.00 0.00 0.00 0.00 

Preferense Share Capital 0.00 0.00 0.00 0.00 
Reserves 17.27 17.64 0.37 2.14 

Revaluation Reserves 0.00 0.00 0.00 0.00 

Networth 25.28 25.65 0.37 1.46 

Secured Loans 42.21 47.32 5.11 12.11 
Unsecured Loans 9.29 9.49 0.20 2.15 

Total Debt 51.50 56.81 5.31 10.31 

Total Liabilities 76.78 82.46 5.68 7.40 

 

INTERPRETATION: 

1. Inventories have been increased by 12.88%, due to finished goods. 

2. Sundry debtors have been decreased by 1.84%, due to decreased credit sales. 

3. Cash and bank balances have been increased by Rs.49.90%, as the debtors were realized.   

4. Total current assets have been increased by 13.59%, because of increased cash and bank balances. 

5. Total assets of the company have been increased by 7.40%, due to increased current assets. 

6. Secured loans were increased by 12.11% because the company has taken more loans from State Bank of 

India. 

7. The total liabilities and provisions of the company have been increased by 7.40%, due to increased secured 

loans. 

Comparative Income Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
2009 

(Rs) 

2010 

(Rs) 

Increase / Increase 

Decrease 

(Rs) 

Decrease 

(%) 

Sales Turnover 180.83 195.31 14.48 8.01 

Excise Duty 0.00 0.00 0.00 0.00 

Net Sales 180.83 195.31 14.48 8.01 

Other Income 0.02 0.02 0.00 0.00 

Stock Adjustments 0.78 7.20 6.42 823.08 

Total Income 181.63 202.53 20.90 11.51 

Expenditure     

  Raw Materials 131.20 144.58 13.38 10.20 

Power & Fuel Cost 5.68 5.74 0.06 1.06 

Employee Cost 9.14 11.08 1.94 21.23 

Other Manufacturing Expenses 2.10 1.46 -0.64 -30.48 

Selling and Admin Expenses 18.21 23.09 4.88 26.80 

Miscellaneous Expenses 2.25 2.33 0.08 3.56 

Preoperative Exp Capitalised 0.00 0.00 0.00 0.00 

Total Expenses 168.58 188.28 19.70 11.69 

Operating Profit 13.03 14.23 1.20 9.21 

PBDIT 13.05 14.25 1.20 9.20 
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Interest 7.76 8.64 0.88 11.34 

PBDT 5.29 5.61 0.32 6.05 

Depreciation 2.89 1.57 -1.32 -45.67 

Other Written Off 1.37 1.55 0.18 13.14 

Profit Before Tax 1.03 2.49 1.46 141.75 

PBT (Post Extra-ord Items) 1.03 2.49 1.46 141.75 

Tax 0.64 0.86 0.22 34.38 

Reported Net Profit 0.37 1.63 1.26 340.54 

Total Value Addition 37.38 43.71 6.33 16.93 

Preference Dividend 0.00 0.00 0.00 0.00 

Equity Dividend 0.00 0.00 0.00 0.00 

Corporate Dividend Tax 0.00 0.00 0.00 0.00 

Per share data (annualised)     0.00 0.00 

Shares in issue (lakhs) 80.09 80.09 0.00 0.00 

Earning Per Share (Rs) 0.47 2.03 1.56 331.91 

Equity Dividend (%) 0.00 0.00 0.00 0.00 

Book Value (Rs) 32.03 34.43 2.40 7.49 

 

INTERPRETATION: 

1. Net sales have been increased by 8.01%, due to increased sales turnover. 

2. The total income of the company was increased by 11.51%, due to increased sales. 

3. Raw material has been increased by 10.20%, because of increased purchase of raw material. 

4. Employee cost has been increased by 21.23%, because of increased labour charges. 

5. Selling and administrative expenses have been increased by 26.80%, because of increased advertising 

expenses.  

6. Total expenses have been increased by 11.69%, due to increased selling and administrative expenses. 

7. Net profit increased by Rs.1.26 crores as sales turnover has been increased.  
 

Comparative Balance Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                     (Rs in crores) 

Particulars 
31.03.2009 

Rs 

31.03.2010 

Rs 
Increase/ Decrease Rs 

Increase/ 

Decrease (%) 

1.ASSETS:         

Application of Funds         

Gross Block 62.26 64.04 1.78 2.86 

Less:Accum Depreciation 41.43 38.63 -2.80 -6.76 

Net Block 20.83 25.41 4.58 21.99 

Capital Work in Progress 0.00 0.00 0.00 0.00 

Investments 1.95 1.95 0.00 0.00 

Inventories 40.41 52.94 12.53 31.01 
Sundry Debtors 9.62 10.27 0.65 6.76 

Cash and Bank Balance 7.30 8.72 1.42 19.45 

Total Current Assets 57.33 71.93 14.60 25.47 

Loans and Advances 6.92 5.41 -1.51 -21.82 
Fixed Deposits 0.00 0.00 0.00 0.00 

Total CA, Loans & Advances 64.25 77.34 13.09 20.37 

Deffered Credit 0.00 0.00 0.00 0.00 
Current Liabilities 8.28 12.21 3.93 47.46 

Provisions 0.95 0.78 -0.17 -17.89 

Total Current Liabilities & 

Provisions 9.23 12.99 3.76 40.74 

Net Current Assets 55.02 64.35 9.33 16.96 

Miscellaneous Expenses 4.65 4.12 -0.53 -11.40 

Total Assets 82.45 95.83 13.38 16.23 

          

2.Liabilities         

Sources Of Funds         

Total share capital 8.01 8.01 0.00 0.00 
Equity share Capital 8.01 8.01 0.00 0.00 

Share Application Money 0.00 0.00 0.00 0.00 

Preferense Share Capital 0.00 0.00 0.00 0.00 
Reserves 17.64 19.57 1.93 10.94 

Revaluation Reserves 0.00 0.00 0.00 0.00 
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Networth 25.65 27.58 1.93 7.52 

Secured Loans 47.32 59.01 11.69 24.70 

Unsecured Loans 9.49 9.25 -0.24 -2.53 

Total Debt 56.81 68.26 11.45 20.15 

Total Liabilities 82.46 95.84 13.38 16.23 

 

INTERPRETATION: 

1. Gross block has been increased by 2.86%, due to the purchase of new machinery. 

2. Inventories have been increased by 31.01%, as there is an increase in raw materials. 

3. Sundry debtors have been increased by 6.76%, due to increased credit sales. 

4. Cash and bank balances have been increased by Rs.19.45%, as the debtors were realized 

5. Total current assets have been increased by 25.47%, because of increased debtors. 

6. Secured loans were increased by 24.70% because of the company has taken more loans from State Bank of 

India and IDBI. 

7. The total liabilities and provisions of the company have been increased by 16.23%, due to increased bills 

payables and contingent provisions against standard assets. 
Comparative Income Statement of Bambino Agro Industries Limited 

Sardhar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
2010 

(Rs) 

2011 

(Rs) 

Increase / Increase 

Decrease Decrease 

      
(Amount) 

(Rs) 
(Percentage) 

% 

Income         

Sales Turnover 195.31 204.10 8.79 4.50 

Excise Duty 0.00 0.01 0.01 0.00 
Net Sales 195.31 204.09 8.78 4.50 

Other Income 0.02 0.03 0.01 50.00 

Stock Adjustments 7.20 -2.53 -9.73 -135.14 

Total Income 202.53 201.59 -0.94 -0.46 

Expenditure     0.00 0.00 

Raw Materials 144.58 129.33 -15.25 -10.55 

Power & Fuel Cost 5.74 7.02 1.28 22.30 
Employee Cost 11.08 14.14 3.06 27.62 

Other Manufacturing Expenses 1.46 1.34 -0.12 -8.22 

Selling and Admin Expenses 23.09 29.91 6.82 29.54 
Miscellaneous Expenses 2.33 2.56 0.23 9.87 

Preoperative Exp Capitalised 0.00 0.00 0.00 0.00 

Total Expenses 188.28 184.30 -3.98 -2.11 

Operating Profit 14.23 17.26 3.03 21.29 
PBDIT 14.25 17.29 3.04 21.33 

Interest 8.64 9.87 1.23 14.24 

PBDT 5.61 7.42 1.81 32.26 
Depreciation 1.57 3.33 1.76 112.10 

Other Written Off 1.55 1.32 -0.23 -14.84 

Profit Before Tax 2.49 2.77 0.28 11.24 
PBT (Post Extra-ord Items) 2.49 2.77 0.28 11.24 

Tax 0.86 0.90 0.04 4.65 

Reported Net Profit 1.63 1.86 0.23 14.11 

Total Value Addition 43.71 

 

54.98 

 

11.27 

 

 

25.78 

Preference Dividend 0.00 0.00 0.00 0.00 
Equity Dividend 0.00 0.00 0.00 0.00 

Corporate Dividend Tax 0.00 0.00 0.00 0.00 

Shares in issue (lakhs) 80.09 80.09 0.00 0.00 

Earning Per Share (Rs) 2.03 2.32 0.29 14.29 

Equity Dividend (%) 0.00 0.00 0.00 0.00 

Book Value (Rs) 34.43 36.76 2.33 6.77 

  

INTERPRETATION: 

1. Sales turnover has been increased by 4.50%, due to increased sales. 

2. Raw material has been increased by 10.55% because of increased purchase of raw material 

3. Power and fuel cost was increased by 22.30%, due to increased production activities. 

4. Selling and administration expenses were increased by Rs.6.82 crores because of increased sales. 

5. As the production activities are increased, miscellaneous expenses have been increased by Rs.0.23 crore.   

6. Net profit increased by Rs.14.11 crores because of increased sales turnover. 
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Comparative Balance Statement of Bambino Agro Industries Limited 

Sardar Patel Road, Secunderabad. 

   
                      (Rs in crores) 

Particulars 
31.03.2010 

Rs 

31.03.2011 

Rs 

Increase/ 

Decrease 

Rs 

Increase/ 

Decrease  

(%) 

1.ASSETS:         

Application of Funds         

Gross Block 64.04 76.54 12.50 19.52 

Less:Accum Depreciation 38.63 46.33 7.70 19.93 

Net Block 25.41 30.21 4.80 18.89 

Capital Work in Progress 0.00 0.00 0.00 0.00 

Investments 1.95 1.95 0.00 0.00 

Inventories 52.94 49.51 -3.43 -6.48 
Sundry Debtors 10.27 6.39 -3.88 -37.78 

Cash and Bank Balance 8.72 4.00 -4.72 -54.13 

Total Current Assets 71.93 59.90 -12.03 -16.72 

Loans and Advances 5.41 6.08 0.67 12.38 

 
Fixed Deposits 

 

0.00 0.00 0.00 0.00 
Total CA, Loans & Advances 77.34 65.98 -11.36 -14.69 

Deffered Credit 0.00 0.00 0.00 0.00 

Current Liabilities 12.21 11.08 -1.13 -9.25 
Provisions 0.78 1.02 0.24 30.77 

Total Current Liabilities & 

Provisions 12.99 12.10 -0.89 -6.85 

Net Current Assets 64.35 53.88 -10.47 -16.27 
Miscellaneous Expenses 4.12 2.81 -1.31 -31.80 

Total Assets 95.83 88.85 -6.98 -7.28 

          

2.Liabilities         

Sources Of Funds         

Total share capital 8.01 8.01 0.00 0.00 

Equity share Capital 8.01 8.01 0.00 0.00 
Share Application Money 0.00 0.00 0.00 0.00 

Preferense Share Capital 0.00 0.00 0.00 0.00 

Reserves 19.57 21.43 1.86 9.50 
Revaluation Reserves 0.00 0.00 0.00 0.00 

Networth 27.58 29.44 1.86 6.74 

Secured Loans 59.01 48.43 -10.58 -17.93 
Unsecured Loans 9.25 10.99 1.74 18.81 

Total Debt 68.26 59.42 -8.84 -12.95 

Total Liabilities 95.84 88.86 -6.98 -7.28 

 

INTERPRETATION: 

1. Gross block has been increased by 19.52%, due to the purchase of new machinery. 

2. Inventories have been decreased by 6.48%, as there is a decrease in raw materials. 

3. Sundry debtors have been decreased by 37.78%, due to decreased credit sales. 

4. Cash and bank balances have been decreased by Rs.4.72 crores, because of payment made to suppliers. 

5. Total current assets have been decreased by 16.72%, because of decreased debtors. 

6. Total assets of the company have been decreased by 7.28%, due to decrease in interest accrued and tax paid 

in advance 

7. The total liabilities and provisions of the company have been decreased by 6.85%, due to increased bills 

payables and contingent provisions against standard assets. 

 

III. Conclusions 
1. During the study period the sales were showing fluctuating trend. 

2. The raw material was fluctuated during the study period. 

3. The operating profit of the company was increased during the study period. 

4. The assets were increased during the study period. 

5. The current liabilities were increased during the study period. 

6. The miscellaneous expenses were fluctuated during the study period. 

7. The cash balance was fluctuated during the study period. 

8. The provisions were fluctuated during the study period. 

9. The net current assets were increased during the study period. 

10. The gross block was increased during the study period. 

11. Sundry debtors were increased up to 2009-2010. 
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12. Power and fuel was fluctuated from year to year. 

13. Interest received was increased during the study period 

14. Selling and administrative expenses were fluctuated. 

15. The overall financial performance of the company was not satisfactory. 

 

SUGGESTIONS 

1. The company has to take measures to improve sales position. 

2. The company has to spend more on advertisement to improve sales. 

3. The company has to initiate proper policies towards current assets and current liabilities. 

4. The company should encourage its employees to perform more in the organization.  

5. The company has to maintain proper policy towards its profit. 

6. The company has to concentrate to improve its efficiency in operations area. 

 The company should take proper measures to develop its long term and short term solvency position. 
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