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Abstract

Gold is a superior investment than real estate due to its portability and ready availability. Since the real estate
market is depressed without a quick morale boost and even existing investors who are caught by bad sales, it
would be preferable to invest in gold instead.

The amount you can invest, the convenience of making payments, the taxes you'll owe, the affordability of
upkeep, the investment's liquidity, its return on investment, and so on are all important considerations.
Keywords Real Estate, Investment, Gold Investment.

. Introduction

Since gold can be quickly and readily converted into cash, you can sell off a portion of your gold
holdings whenever you need to meet your cash flow demands. Many people believe that gold is a secure
investment that will always lose value over time. When inflation and interest rates are positively correlated, it is
safe to assume that the investment will yield a positive return. Depending on your withholding period and yearly
income bonus, you may owe tax on capital gains made from the selling of gold.

When investing in physical gold, purchasing coins from a gold dealer is recommended. Putting your
money into gold jewellery is a bad idea. Although gold exchange-traded funds and sovereign gold bonds are
other viable investment options, physical gold provides the greatest investment and liquidity flexibility. Pay TM
gold, a well-liked digital gold purchasing option, now offers investors a novel approach to store and grow their
wealth over the long term that does not require any testing of their money's viability during the passage of time.

Investment in Real State

Real estate investments are high-value, high-risk, and low-flexibility forms of prepayment. Investing in
real estate that is still being built entails paying for slabs every few months, but there is a chance that the
builders who are a major issue in the market won't finish the building. The majority of building firms have not
been successful thus far, except for a small number of high-profile enterprises (1). While the new RERA
regulations are a step in the right direction for protecting customers from unscrupulous builders, more work has
to be done in this area. You should not view a mortgage or other debt for the purpose of purchasing real estate as
an investment.

The total stamp and registration fee for a purchase will be between 7% and 12% of the purchase price
(resale or under construction). Once you're the owner, you'll have to start forking over cash for things like social
maintenance fees, government property taxes, internal repair charges, energy and water bills, and more. Try to
estimate how much money you will make. In most cases, rental income is taxable, and the deferral period is
quite lengthy when taking into account the size of the initial investment required.

So, if you want to make money off of your home, you have to rely mostly on selling prices that are
subject to market sentiment. Even though there are thousands of flats for sale in major cities like Mumbai,
Delhi, Bangalore, and Chennai, the market's liquidity remains a serious issue. There's something fundamentally
wrong with the real estate market right now, and it appears like it will stay that way for a while.

Gold investments have the potential to be both methodical and highly adaptable. Gold can be
purchased in increments of 1, 5, 10, or more. So, depending on one's purchasing ability, gold investments can
range from a few thousand rupees to a crow's luck. You'll need to fork up about 250 Indian rupees in addition to
the 3% nominal tax on GST at the effective interest rate if you want to buy gold.
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Comparative analysis of real estate Vs. Gold

Parameter

Real Estate

Gold

Size of investment

Relatively large investment required

Smaller amounts of investment are
possible

Tenure

Ideal for long-term investments

Best suited for short-term investments

Earning potential

Can generate regular monthly income

Returns fluctuate with the market

through rent
Not easy to liquidate

Liquidity Easy liquidity

Volatility Low volatility High volatility

Pre-investment Quality and value-tion are transparent
understanding

Tax

Requires research and
of market
Structured tax benefits

Attracts capital gains tax

Economic impact Good for growth of economy Adverse impact on economy

Available capital

Investment decisions are heavily influenced by available capital. Putting money into land takes a far higher
investment. Common practise is to use savings for the 20% down payment and obtain a mortgage for the
remaining 80% of the purchase price. A few million rupees is needed even to buy a modest apartment. On the
other hand, lesser sums of money can be used to invest in gold.

Returns

When it comes to returns, property can translate to regular returns in the form of rent. Investing in gold can yield
fluctuating returns based on market situations.

Nature of investment

Volatility can be a major concern for existing and potential investors. Real estate investment is considered
relatively stable whereas gold has proved to be rather volatile(2, 3).

Investment horizon

Investors seeking long-term options will find a better match with real estate. Property typically yields returns
over longer periods rather than shorter terms. For those who seek short-term investment avenues, gold is a good
option.

Liquidation

One of the factors to consider when investing is how easy it is to liquidate if the requirement arises. In the case
of real estate, it is relatively illiquid. Physical gold and ETFs have fairly high liquidity.

Tax benefits

Real estate investment offers people structured tax benefits. As for investing in gold, it attracts capital gains
tax(4).

Impact on economy

We get our gold from overseas. When the Indian rupee loses value due to imports made with more expensive
currencies, the cost of basic necessities like fuel and industrial machinery rises sharply. Because of this,
purchasing gold is counterproductive for India's economy. Actually, the reverse is true; real estate investment
helps the economy expand.

Even if you believe you must store gold, you can prevent the risk of theft by keeping it in a secure location like
a bank. Capital gains, whether short-term or long-term, are taxed at a rate of 30% or 20%, respectively, on the
proceeds from the sale of property. Short-term capital gains are always taxable, while long-term capital gains
may be exempted if profits are reinvested in NABARD or REC bonds having a fixed duration of three years (5).
You need a large cash outlay and the patience to wait for a favourable market environment before you can
expect to see a return on your real estate investment.

Gold Price India - This Day, That Year

Rate Date Increase
31,014 13 April 2018 +1689 A
29,325 13 April 2017 +109 A
29,216 13 April 2016 +2515 A
26,701 13 April 2015 -2061 'V
28,762 13 April 2014 +824 A
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27,938 13 April 2013 +0V

Analysis of increased price of gold

Gold can test higher prices this year before this year's FOMC meeting. This means that gold will
increase in the second half of this year. Melek notes that the focus of the current gold market is based on the
increase in federal interest rates. Gold prices have fallen in the face of inflation and the fiscal policy of the
Federal Reserve. The positive result of the increase in gold prices did not reach its peak in the price of 32,000
points and the price of gold of 22 carats per 10 grams was slightly higher. The forecast of India's gold price
seems quite positive in the second half of this year. On March 13, 2017 last year, the price increased steadily to
Rs 28,245 per 10 grams. If you look at this price for the last two years from today's price at 30,277, it's more Rs
2.032. Gold prices in India are currently recovering and show a higher growth rate than last year. Currently, the
price of gold from the price of 24 carat gold in India is Rs 30,277 for every 10 grams. The price of Indian gold
for 22 carat gold is 27,754 rupees per 10 grams.

Meanwhile, prices in India and other major cities are the same and stable. In March 2018, the highest
price of silver in India was 39,430 rupees and the lowest price of silver was 37,891 rupees. On March 1, 2018,
the price of silver was 37,891 rupees for every 10 grams. Reuters estimates that inflation in the United States
will be higher than last month. This is adding pressure to the current price of gold under the Federal Reserve
Board.

A lot of investment advisors are touting gold as a hedge against a weakening economy amid global
uncertainty. On the flip side, ongoing weakness in the US economy has brought down real estate prices(6). So
what’s a better investment now — gold or real estate?

Gold Fundamentals

James Altucher, in an article published in the Wall Street Journal on July 12, 2010, explains why "gold
is the worst investment". James Altucher reached around $ 800 per ounce in 1980 and now costs around $ 2,000
Inflation. Gold is currently trading at $ 1,752 per ounce. Then, Professor Alter believes that gold has not
followed inflation in the last 32 years and that it has lost about 40% of its value "adjusted for inflation" since
1980.

Also, as you can see in the previous table, gold prices have skyrocketed in recent years and | think gold
is not an attractive investment. In fact, the recent decline in peak levels earlier this year suggests that gold is
losing its luster. Still others who are optimistic about gold may believe that this is an ideal opportunity to
provide investment opportunities, and tensions between Iran and Israel over nuclear weapons and economic
recession are on the rise, based on gold gold investment theory Arab, which erodes the European economy. In
emerging markets, and soon.

The July 2010 issue of the Wall Street Journal (WSJ) sent gold and financial markets on the air. This
article is "Amazing Gold Market Tone Collecting Cash, Amazingly Market".

Basically, some European central banks borrowed close to $ 14 billion from the Bank for International
Settlements and transferred 346 tons of gold reserves as collateral. In effect, it provided more gold for the
purchase and at that time the price of gold fell.

On the day of the WSJ article, China announced that it had no plans to buy more gold for its own
retention. This highlighted the gold mine's hope that large-scale purchases from Asian central banks should
further raise gold prices. China's announcement had a negative impact on the movement of the European Central
Bank around the gold medal.

Also, who has the money to buy gold today? Of course, the high unemployment rate, the weak labor
market and the weak economic environment worldwide suffer from the weakening of housing and wage cuts,
and there are no additional funds to buy gold, especially at high prices. If the unemployment rate remains high,
retail money held by an individual or a family member will soon be able to enter the market through pawn shops
and lower the price of gold again.

All these developments are weakening gold, which may fall sharply in the coming years, falling below
$ 1,000.

Warren Buffett has also made famous statements about the obsession of human gold. "It is digested in
Africa or elsewhere, then we melt it and dig another hole and bury it again to keep people's money, which is
useless, and people who look at Mars will scratch their heads."

On the contrary, bulls of gold will point out the weaknesses of the current monetary system to take
money out of nothing, making the currency of currency circulation will inevitably increase, while our reserves
in current dollars are largely depleted by inflation . For example, the following chart shows how the dollar
showed lost purchasing power.

They also point to graphs that show that nominal gold prices have continued to rise over time.
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Extreme gold bull repeats hyperinflation on the card with the project and to reach a maximum value of
gold and silver predicts that gold will rise to $ 8,000 / oz. Also, these bulls will not end up in a temporary
bubble, but will eventually explode. However, it seems to be a new permanent level based on the basic supply
and demand of gold.

But as mentioned earlier, gold prices should be compared with how well they have done against
inflation and whether gold was a real investment option.

Property

According to an article by Robert Shiller of Yale University, the real estate industry was clearly above
gold or even equities.

According to Shiller's chart (above), the real estate market's steady ascent has not been materially
disrupted by factors that led to the crash of the stock market. Even wise financial investors have never done
anything to escape the wrath of the stock market, while real estate investors have been glad that their holdings
have continuously gained in value(7) (7).

Comparatively, the value of real estate rose by about 56% between March 6 and June 6, while stocks
fell.

Below is yet another captivating visual that attests to the allure of property ownership. The graph
indicates that housing prices in the United States continue to be valuable year after year. As demonstrated, the
audit did not dip below the 0% line, showing that home prices in the United States continued to rise over the
time period studied. In recent years, home values have been drastically altered and now return to the area
between 2002 and 2003. When the dotcom boom broke out in mid-2005, property prices surged again after they
fired. Homes are currently appreciating at a rate of about 4% per year, which is slightly more than the rate of
inflation but still within the realm of reasonableness. In current low interest climate, many real estate investors
are searching for rental revenue to fund the monthly mortgage payments, which makes the property look
appealing again.

Although the pace of foreclosure peaked a few years ago, banks have made efforts to slow the
inventory of foreclosed houses to prevent a drop in stock values and a subsequent freefall in property prices. But
the price is consistent, but the cheap interest environment makes it buy well.

The US economy might be jolted by a double-dip recession or other "black swan" events. UU to a
notable degree In fact, many top economists believe that the worst is yet to come for both the stock market and
investors. They're warning us of a massive storm that's about to hit us from below.

The reasons why real estate investors plan to hold on to their properties for the long haul have
everything to do with the economy, and it was noted that the United States' individualised independence and
robust demographic characteristics make it an attractive investment destination. In spite of the potential for
future storms, it remains the most popular destination for both workers and creative minds. Everyone, anywhere
Some future observer will then reflect on the past. The question is, "Why didn't | buy more real estate while it
was so cheap?"

It is coming when people will not return to normal, for now they fear for their work as one of the first
things you want and that they will buy a property. And because of that demand, home prices will rise.

While gold has no value, as Buffett maintains, housing and real-estate are irreplaceable in our lives
because they have immense utility.

I1.  Conclusion

Gold is best used as a buffer against economic instability, rather than as a long-term investment,
according to the majority of financial experts. It's time to let go of our preconceived notions and accept what
must be the most logical course of action. Which is a better investment, gold or a house? Sadly, there is no
simple solution; rather, it depends on personal preferences about portfolio construction and management, as well
as one's comfort level with various forms of risk. Gold's value may drop by as much as 50 percent over the next
few years, while property values may remain stable or even increase. But if an economic storm hits us, gold
could shoot higher and real estate could fall 50%. But real estate gives you utility, it gives you rental income,
can be bought using a mortgage and does not directly burn a hole in your pocket as gold does... Now it's up to
you to make a choice: who will you marry?

Reference
[1]. Graham JR. How big are the tax benefits of debt? The Journal of Finance. 2000;55(5):1901-41.
[2]. Franck SD. The Nature and Enforcement of Investor Rights Under Investment Treaties: Do Investment Treaties Have a Bright
Future. UC Davis J Int'l L & Pol'y. 2005;12:47.
[3]. Cooper RW, Haltiwanger JC. On the nature of capital adjustment costs. The Review of Economic Studies. 2006;73(3):611-33.
[4]. Liu CH, Hartzell DJ, Grissom TV, Greig W. The composition of the market portfolio and real estate investment performance. Real
Estate Economics. 1990;18(1):49-75.

DOI: 10.9790/487X-1701037477 www.iosrjournals.org 77 | Page



