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Summary

The research aims to demonstrate the contribution of federal public banks to enable resources to foster
entrepreneurship. The investigation has the following research problem: how do federal public banks
contribute with resources to enable the promotion of entrepreneurship? The methodology used was exploratory,
qualitative and descriptive. In the data collection, information was collected from the websites of the
investigated banks. For the treatment of the data, the content analysis technique was adopted, which allows the
interpretation of the information in order to capture its meanings considering the analyzed context. With the
results obtained, it was noted that the federal public banks have 310 lines of credit, in which these lines are
subdivided to finance entrepreneurial activities in rural and urban areas, in addition to 03 lines of credit being
destined for the financing of entrepreneurial projects. The result of the survey reveals the lines of credit
available by banks that are conducive to encouraging entrepreneurship, and also fosters economic
development. The federal government, through the constitutional funds, makes resources available to public
banks and each bank is responsible for a certain fund. Banks use these resources to invest in the form of credit
lines. The practical contributions, for the entrepreneur who can be PF, PJ and PF/PJ, the study provides the
lines of credit that can be applied in their ventures in order to help in the growth of the business. In addition to
informing society how much the government made available in 2022 for the financing of entrepreneurial
activities.

Keywords: Federal Public Banks; Entrepreneurship; Constitutional Funds; Economic Development.

I.  Introduction
In colonial Brazil, an exact statistic was made about the amount of metallic currency circulating in the
country in 1808. It corresponded to a low circulation, in turn, the amount of currency that circulated in a given
region depended on the nature of the economic activities that were carried out (Carrara, 2020). Credit entered
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the economic historiography through the deficit in the circulation of metallic currency, the form that guaranteed
the honor of the negotiation made (credit) was the feeling of probity, the principle of taking care of the word
given in the condition of good morality was what ensured the surplus agent to receive his right from the deficit
agent (Viana, 2005). The purpose of credit is to finance economic activities.

With the entry of credit into the market to finance economic activities, Brazilian federal public banks
were created, which operate in at least 04 (four) dimensions: in the sector, sustaining the industrial, rural and
real estate segments, allocating credit cycles; regional development; in the countercyclical action of the supply
of credit and the inclusion of the classes less favorable to banking access (Araujo & Cintra, 2011).

The creation of Brazilian federal public banks was extended in order to develop the country in several
ways, one of which is the granting of credit. In this sense, credit is raised in federal banking institutions when
the customer meets the requirements required by the banks (Costa Neto, 2004). However, some challenges are
faced by entrepreneurs to have access to credit (SEBRAE/ES, 2020). The principle that guides research on
credit in Brazil is the difficulty that entrepreneurs face in accessing credit (Mezzera & Guimardes, 2003). In
context with the difficulties, there are two barriers that hinder the release of credit for the entrepreneur, namely
bureaucracy and high interest rates, which make it difficult for the business to remain in the market (Ramos et
al., 2019). There are forces capable of hindering the creation of an enterprise, such as: difficulties in the
economic situation, location of the enterprise, bureaucracy with access to credit, technology, market, excessive
competition and financial control (Fagnani, 2011).

The greatest difficulty encountered by the entrepreneur is characterized by economic policies, which
due to lack of knowledge about credit lines, the entrepreneur is limited to obtaining credit with high costs or
decides to abandon his enterprise due to lack of financial resources (Fagnani, 2011). From this perspective, the
research problem is conceptualized as: how do federal public banks contribute with resources to enable the
promotion of entrepreneurship? In this context, this study aims to demonstrate the contribution of federal public
banks to enable resources to foster entrepreneurship.

The justification lies in the ability of this study to provide data to society regarding the constitutional
and legal funds that each bank is responsible for managing and applying these resources in order to foster
economic development through entrepreneurial activities. This data can be used in further research. In addition
to presenting the lines of credit intended to foster entrepreneurship, providing the maximum amounts of
financing, interest rates, the banks that offer these lines, the target audience that the due credit serves and the
grace period for payment.

The article was structured, in addition to this introduction, in the second chapter a review of the
literature was presented in order to highlight the methodology used and, finally, to present the analysis of the
results, proposal of solution and final considerations.

Il.  Literature Review
Public banks play a key role in the development of the national financial system (Schapiro, 2017). The
main activity of a public bank is the provision of credit for development, either through the provision of the
organization's assets or through financial intermediation activities (Britto et al., 2013). In Brazil, the federal
public banks are known, as shown in Figure 01.

BANK ACRONYM
BANK OF BRAZIL BB
CAIXA ECONOMICA FEDERAL CEF
NATIONAL BANK FOR SOCIAL ECONOMIC DEVELOPMENT BNDES
BANK OF THE NORTHEAST OF BRAZIL BNB
AMAZON BANK BASA

Figure 01: The Federal Banks of Brazil
Source: Bacen (2022)

The role of federal banks as development institutions is associated with the management of funds of a
parafiscal nature, which enables stable sources of low-cost funds (Aradjo & Cintra, 2011). Among the legally
constituted funds for regional development are the following: the Constitutional Fund for Financing the
Midwest (FCO) managed by BB; the Severance Fund (FGTS) managed by CEF; the Workers' Support Fund
(FAT) administered by BNDES; the Constitutional Fund for Financing the Northeast (FNE) managed by BNB
and the Constitutional Fund for Financing for the North (FNO) administered by BASA. The financial resources
made available to the constitutional funds are raised from the public budget of the Union (Brasil, 1989 & 1990).

ENTREPRENEURSHIP
Entrepreneurship has become one of the main drivers of employment, ecological and market growth in
a region (Alferaih, 2022). The development of a region flows from entrepreneurship that has the ability to
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analyze an opportunity in the market and manages to develop something innovative to meet the needs of a
certain group of individuals (Cristaldo et al., 2018).

Entrepreneurs introduce knowledge directly or indirectly, they are introducing innovative ideas and
improvements to current practices in the market. Keynesian thinking is consistent that the government should
maintain control over the depression of the business cycle, that is, encourage the development of enterprises
(Cristaldo et al., 2018). The proper incentive on the part of the government is to provide credit in order to foster
entrepreneurship.

The credits made available by banking institutions are considered a preponderant factor to foster
entrepreneurship in a given region, however, some of these credits, because they require real guarantees for the
granting of the loan, end up excluding the portion of the low-income population, and due to lack of knowledge
of other lines made available by competing banks, choose to give up the desire to undertake due to lack of
financial resources (Santos & Moreira, 2020).

Entrepreneurship and its relationship with government funding

For the government to foster entrepreneurship in a region, financial resources that come from the
public budget are needed. The budgeting process consists of decision-making for the formulation of strategies
aimed at achieving development (Abreu & Gomes, 2013). The public managers responsible for preparing the
budget work with the proposal of preparing and ensuring that the initiatives are implemented, that is, verifying
that the public budget is being used as planned (Migchelbrink & Walle, 2021).

In the Union, the annual budget covers the constitutional funds which are the FCO, FNE, FNO, FGTS
and FAT. The Constitutional Funds were created by law and have as their purpose the economic and social
development of these regions. These funds are administered by the federal banks, through the execution of
financing programs for the productive sectors, in line with the respective regional development plans (Brasil,
1989 & 1990).

THE ROLE OF BANKS IN ECONOMIC DEVELOPMENT IN OTHER COUNTRIES

Economic development can be described as a process characterized by sustainable economic growth at
an accelerated pace relative to population growth. The skills of local actors also influence the economic
development of a region, these skills are to analyze and understand changes in the environment, expanding their
capacity for innovation and responding to challenges efficiently (Bezerra & Schlindwein, 2017). In this context,
for economic development, financial resources introduced within the locality are necessary to foster economic
activities.

A survey investigated how Islamic banks could influence the economic development of ten (10)
developing countries, namely Bahrain, Egypt, Jordan, Kuwait, Pakistan, Qatar, Saudi Arabia, Sudan, Turkey,
and the United Arab Emirates (UAE). Islamic banks within these countries have a high relevance to the local
economic development of each country, through their financing in the entrepreneurial activities developed, in
addition to these banks offering lower interest rates than other local banks (Daly & Frikha, 2016).

In India, banks play roles in mobilizing savings and allocating credit to production and investment. In
Indian economic development, banks contribute by identifying entrepreneurs with the best business ideas and
allocating credit to these ventures (Igbal & Sami, 2017).

1. METHODOLOGY

To achieve the objective of this research, that is, to demonstrate the contribution of federal public
banks to enable resources to foster entrepreneurship, the content analysis technique described by Mendes and
Miskulim (2017) was adopted as an interpretation of information in text in order to capture its symbolic
meanings taking into account the analyzed context. The method is exploratory and qualitative, which allows, for
example, to analyze the credit lines available by federal public banks and assess whether they are conducive to
fostering entrepreneurship. According to Bansal et al. (2018), descriptive research provides insights for the
discovery of new theoretical pathways. Therefore, a descriptive research was developed using secondary data.

This research had as its field of study the federal public banks, considering these organizations the
main banks destined to the development of the Brazilian territory. As for the sample, there were the lines of
credit available by banks that include Individuals (PF), Legal Entities (PJ) and lines that include both (PJ/PF).
Data collection took place between August 2022 and January 2023. To obtain secondary information, the
official websites of the federal public banks (Banco do Nordeste do Brasil, Banco da Amazbnia, Banco
Nacional de Desenvolvimento Social, Banco do Brasil and Caixa Econdmica Federal) were visited, in total 310
(three hundred and ten) lines of credit.

The treatment of the sample data was initially carried out through coding, when the credit line reported
for which public it is intended for (PF, PJ or PJ/PF), after this screening, another coding was taken into account,
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knowing if the line was intended for the rural, urban or mixed area. Then, the maximum amounts available for
each line were observed, as well as the interest rate and the grace period for payment. Microsoft Excel
spreadsheets were used in order to organize the credit lines by area and target audience, in addition to enabling
the construction of graphs and figures to be presented in the analysis of results.

IV. PRESENTATION AND ANALYSIS OF RESULTS
Federal public banks receive funds from the national treasury in order to add to credit lines.
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Figure 02: Resources from constitutional funds allocated to banks in 2022 presented in billions (B) and
millions (M) of reais.
Source: Ministry of Regional Development, 2022; Ministry of Labor and Social Security, 2022.

The federal government makes resources available to each fund to be applied in the form of credit. In
2022, this amount was allocated to each bank. The amount varies from fund to fund. The FGTS is a fund that
has a portion that CEF can use to promote economic activities, however, the value presented in the graph refers
to the resource for financing. The same applies to the FAT, which is administered by BNDES.

The banks have a total of 310 (three hundred and ten) lines of credit, all of which were validated and
analyzed for the construction of the graphs and figures that will be presented. The data presented are from the
banks: Banco do Nordeste do Brasil (BNB), Banco da Amazénia (BASA), Caixa Econdmica Federal (CEF),
Banco do Brasil (BB) and Banco Nacional de desenvolvimento social (BNDES).

w
-]
-
<
e
(@2]

‘ | |

o Lo

N~ Lo

BNB BB

BASA CEF BNDES

Figure 03: Number of Credit Lines by Bank
Source: Survey data (2023)
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These are the number of credit lines available by each bank, including the target audience (PJ, PF,
PJ/PF) and the areas (rural, urban, mixed). These lines of credit are offered to all Brazilian states, requiring only
that customers meet the requirements pre-stipulated by each bank.

BASA CEI BE BNDES

Figure 04: Development Areas (Rural, Urban and Mixed)
Source: Survey data (2023)

The promotion of each area that encourages entrepreneurship has its importance in providing the
economic development of a given region. These data cooperate with the research by Santos and Moreira (2020),
because, among these credit lines, the variation in interest is high, and thus, individuals with low purchasing
power can acquire adequate credit. In more precise information, the bank that offers the largest number of credit
lines that foster entrepreneurship in the rural sector is BB, with 42 lines. Next, BNB with 41, BASA offering 27,
CEF with 26 and in last place BNDES providing 07 lines.

In the urban sector, the bank that offers the largest number of lines that encourage urban
entrepreneurship is BNB, offering 47 credit opportunities. Next comes BNDES with 38. Then, CEF with 19
lines of credit, BASA offering 10 lines and, finally, BB without offering any line in this modality. In the mixed
sector, in which credit lines can be used in both the rural and urban segments, BNDES maintains its leadership
by offering 14 lines, BNB and BB tied, as each bank offers 12 lines of credit, BASA offers 10 lines and CEF
provides 05 lines.

ENTREPRENEURSHIP IN THE RURAL SECTOR
The credit lines allocated by each bank to enterprises operating in the rural sector:

Minimum Minimum Max
Bank Entity Qt_y of Va_lues Interest Max Interest Gr_ace Gr_ace
Lines Maximum Year / Year Period / Period /
Month Month
5,000.00 to Without
BNB PF 26 20,000,000.00 0.5% p.a. 0.5% p.a. Lack 60
BNB PJ 7 Unavailable Unavailable Unavailable Wlltar::cl)(ut 48
20,000.00 to Without
BNB PJ/PF 8 200,000.00 0.5% p.a. 3.5% p.a. Lack 36
6,000.00 to Without
BASA PF 20 1,500,000.00 0.17% p.a. 8.5% p.a. Lack 96
40,000.00 to Not Without
BASA PJ 3 Available 6% p.a. 6% p.a. Lack 144
45,000.00 to Without
BASA PJIPF 4 100,000.00 6% p.a. 6% p.a. Lack 144
200000.00 to Without Without
CEF PF 2 400,000,000.00 6% p.a. 12% pa. Lack Lack
250,000.00 to Without
CEF PJ 8 400,000,000.00 6% p.a. 12%pa. Lack 12
200,000.00 to Without Without
CEF PJ/PF 6 40,000,000.00 6% pa. 1.5%pa. Lack Lack
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3,000.00 to Without
BB PF 18 £500,000.00 0.5% p.a. 8% p.a. ook 144
40,000.00 to Without
BB PJ 9 40,000,000.00 6% p.a. 12%pa. Lack 36
200,000.00 to Without
BB PJIPF 15 5,000000,000.00 5% p.a. 12.5% p.a. Lok 60
BNDES PJ 5 80.000.000 Unavailable | Unavailable Wllg&“t 18
BNDES PJ/PF 2 Unavailable 1.1% p.a. 2.1% p.a. 3 36

Figure 05: Rural Credit Lines Available by Brazilian Federal Banks.
Source: Research authors (2023)

The values considered as maximum were compiled as follows: the lowest maximum value and the
highest maximum value offered by a credit line were taken into account, i.e., the line that offers 5,000.00 is the
maximum value lower than the other lines, while 20,000,000.00 is the highest maximum value than the other
lines. This reasoning works for all tables. When it is "unavailable™ in the values column, the amount will
depend on an analysis that the bank will carry out with the customer to understand how much he can make the
acquisition. Minimum interest , the lowest interest rate that the customer can pay, while the maximum interest
means the interest ceiling that can be paid on a credit line in the proper modality.

4
42

20

BNB BASA CEF BB BNDES

Figure 06: Rural Credit Lines
Source: Research authors (2023)

For the rural sector, banks offer larger lines of credit to individuals who are characterized as family
farmers, rural producers, and micro rural producers. BNDES is the only bank that does not offer credit
specifically for individuals.

ENTREPRENEURSHIP IN THE URBAN SECTOR
The credit lines allocated by each bank to enterprises operating in the urban sector:

) Number of Maximum _Mmlmum 'MaX|mum Mmlmum Maxmum
Bank Entity interest per interest per grace period | grace period
rows values
annum annum per month per month
200.00 to . . No Grace
BNB PF 10 50.000.00 Unavailable Unavailable Period 03
1,000 to . . No Grace
BNB PJ 37 Unavailable Unavailable Unavailable Period 60
BASA PJ 9 300,00 to Not 28.8% p.a. Unavailable No Grace 96
Available Period
BASA PJIPF 1 Unavailable 10.8% p.a. 10.8% p.a. No Grace No Grace
Period Period
500.00 to . . No Grace
CEF PF 11 10,000,000.00 Unavailable Unavailable Period 06
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150,000.00 to No Grace
CEF PJ 8 2,000,000.00 22.68% p.a. 28.8% p.a. Perio 11
2,000,000.00 to No Grace
BNDES PJ 37 200000,00000 | 095%pa. 25% p.a. Period 36
BNDES PJ/PF 1 150.000.000,00 | 0.95% p.a. 1.85% p.a. No Grace No Grace
Period Period

Figure 07: Urban Credit Lines Available by Brazilian Federal Banks.
Source: Research authors (2023)

Figure 07 shows the number of credit lines allocated to each audience, in addition to providing the
maximum amounts available, interest rates and the amount of grace period for payment. Amounts vary between
banks.
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Figure 08: Urban Credit Lines
Source: Research authors (2023)

In the urban sector, the largest number of lines is intended for the public of legal entities
(entrepreneurs, micro, small, medium and large companies), that is, credit available for CNPJ. BB does not
offer any type of credit for this modality.

ENTREPRENEURSHIP IN THE MIXED SECTOR
The credit lines allocated by each bank to enterprises operating in the mixed sector:

Number of Maximum Minimum Maximum Minimum Maximum
Bank Entity interest per interest per grace period | grace period
rows values
annum annum per month per month
BNB PF 1 unavailable unavailable unavailable No G_race No G_race
Period Period
BNB PJ 7 unavailable 7% pa. 10% p.a. No Grace 60
Period
100,000.00 to . .
BNB PJ/PF 4 Unavailable unavailable unavailable 06 96
BASA PJ 10 Unavailable Unavailable Unavailable N;e(?it;)aéce 48
CEF PF 1 Unavailable | 47.88%pa. | 47.88%pa | \oOrace No Grace
Period Period
50,000.00 a . . No Grace No Grace
CEF PJ 4 Out of stock Unavailable Unavailable Period Period
20,000.00 to o o No Grace
BB PF 11 5,000,000.00 22.88% p.a. 92.76% p.a. Period 06
BB PJ 1 21000 33.6% p.a. 42% paa. No Grace 15
Period
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10,000,000.00 No Grace
BNDES PJ 14 to 1.3% p.a. 6 % p.a. Period 36
80,000,000.00

Figure 09: Mixed Credit Lines Available by Brazilian Federal Public Banks.
Source: Research authors (2023)

Figure 09 shows the credits destined to the mixed sector, which can be used to finance urban or rural
activities , depending on the type of credit. The amounts of credit, interest and grace period are updated data,

taken from the official website of each bank.
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Figure 10: Blended Credit Lines
Source: Research authors (2023)

In a parameter of comparison among all banks, for the mixed sector, the corporate public are the ones
that receive the largest amount of credit lines to finance these activities. CEF, on the other hand, provides 11

lines for individuals.
In highlights, there are some lines of financing that take into account the projects developed by the

entrepreneur, that is, the line finances the idea of the individual in the form of the project elaborated.

. Maximum
Line - Maximum _Maxnmum grace
Bank Name Purpose Target Audience value interest per period per
annum
month
MEI - 50
To finance technology- Small-medium thousand,
based startups with s Other
investment projects in M_enterprlse,_ . categories -
BNB FNE innovation of products, |croe_n'gerpr|se, depends on the Unavailable 12
Startup . Individual :
services, processes and . analysis done
A Microentrepreneur
organizational (MEI): by the
methods. ’ customer's
bank.
Financing, according to
PRONAF | e 1o | whoare
BASA ABC+ . A 60K 5% p.a. 144
Forest ag rofp restry syst_ems, beneficiaries of
ecologically sustainable PRONAF.
extractive exploitation.
58 | Page

DOI: 10.9790/487X-2602095160 www.iosrjournals.org



Federal Public Banks: Credits To Foster Brazilian Entrepreneurship

Rural producers:
individuals resident
and domiciled in
Brazil and legal

Investment projects in entities with

BNDES oods and services headquarters and Up to 100% of
BNDES Rural g0 quarters an items can be 0.95% p.a. 36
- directly related to administration in .
Credit financed.

agricultural activity. Brazil; and
Cooperatives of
rural producers,

headquartered and

managed in Brazil.
Figure 11: Lines of credit that finance projects.
Source: Research authors (2023)

The three lines presented in figure 11 are responsible for financing ideas in the form of projects, the
entrepreneur does not necessarily need to be acting in his activity, being able to present an entrepreneurship
proposal following the rules defined by each bank.

V. SOLUTION PROPOSAL
As solutions to the investigated problem, the suggested products are the implementation of a mobile
application and an online platform. The use of these technologies for teaching and as a tool for automating
information is essential, as they can adapt to generate accessibility for people with hearing impairment and
blind people (Almeida & Ferreira, 2021). Anchored in this line of thought, the authors also point out that digital
platforms and applications have begun to equip themselves with mechanisms for accessibility in recent years in
publications in journals about distance education.

Product
Suggestions

Difficulties encountered

Product Administrators
by entrepreneurs

Purpose of products

In this application, all the
information about the credit lines

Bureaucracy.

Mobile app

High interest rates.

will be available (maximum
financing amount, interest rate,
target audience and grace period for
payment) the application will be free
of charge. In addition to being
adapted for people with hearing

The Ministry of Economic
Development, in partnership with
the Brazilian Federal Public
Banks to always keep the
application database up to date.

impairment and blind people.
On this platform will be all the
information about the credit lines
available for the enterprises, in
which entrepreneurs and future
entrepreneurs can consult and make
simulations about the acquisition of
credit. In addition, the platform will
have a tab aimed at teaching
entrepreneurship and financial
control for businesses using simple
and didactic language. The platform
will also have mechanisms to adapt
according to the needs of people with
hearing impairments and blind
people.

Figure 12: Proposed solutions
Source: Survey authors, 2023.

Universities, aiming to encourage
and prepare students in relation to
entrepreneurship.

Lack of knowledge about
the variety of lines of
credit.

Online platform

The products aim to minimize the difficulties encountered in the research, offering information about
the credit lines available by Brazilian federal public banks. The platform seeks to prepare university students so
that they can be qualified about entrepreneurship and be able to acquire the knowledge and skills necessary to
open their own business in order to circumvent the bankruptcy of their enterprise.

VI. FINAL THOUGHTS'
Considering the objective of this study to demonstrate the contribution of federal public banks to
enable resources to foster entrepreneurship, the results show that the credit lines available by banks are
conducive to encouraging entrepreneurship, as banks have financial resources that foster entrepreneurship, in
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addition to fostering economic development. However, each credit has its own particularity, for this reason, the
entrepreneur must properly analyze which credit line best applies to his economic activity.

It is recommended that entrepreneurs analyze the entire scenario (external and internal) of their
enterprise. After analyzing the risks that may impact the activities and observing whether the business can grow
without a major threat of bankruptcy, it is necessary to carefully investigate which credit line will provide
resources for the growth of the due business. The analysis needs to be done always taking into account the
financial information of the enterprise, in order to avoid default with the bank, for not being able to honor the
installments of the financing.

In this sense, through theoretical contributions, the research provides data on credit lines and
explanations about the origin of credit that fill the gap for new research on financing that encourages
entrepreneurship through resources. The practical contributions, for the entrepreneur who can be PF, PJ and
PF/PJ, the study provides the lines of credit that can be applied in their ventures in order to help in the growth of
the business. In addition to informing society how much the government made available in 2022 for the
financing of entrepreneurial activities.

Anchored in the proposed solution, the study points out as proposals to solve the investigated problem
the implementation of an application for mobile phones that will contain all the existing credit lines in Brazilian
federal public banks. This application will be administered by the Ministry of Regional Development. The other
proposal is to implement an online platform that teaches students about entrepreneurship and how to raise funds
to finance their entrepreneurial ideas. This platform will be administered by the higher education institutions.

The limitations of this research are conceptualized in the scarcity of some information that was not
provided by the banks on their websites, for example, interest rate, maximum financing amount and even the
grace period. As the data collection was carried out by analyzing the official websites of each bank, some
information was not made available by the banks as previously mentioned. For future research, it is suggested to
investigate with private banks, in order to understand if these institutions encourage entrepreneurship, and can
extend the research to digital banks.
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