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Abstract: 
The financial situation of a business is a factor that determines the company's survival and development, 

particularly in the context of Vietnam's economy opening up deep and broader economic integration. Therefore, 

managers and business administrators, especially corporate financial administrators, need to understand and 

grasp the financial situation of their businesses. The survey was conducted to collect information and data to 

analyze and identify factors affecting the company's financial situation, especially the typical case study of 

Vinacomin Trade and Service Investment Joint Stock Company. The data is collected from the company's financial 

statements over three years (from 2020 to 2022) and then processed and analyzed using Excel. This research 

result is the basis for recommendations to improve Vinacomin's financial situation. In general, identifying factors 

that affect a company's financial situation will help the company make the most effective financial decisions and 

enhance its overall financial health. 

Keywords: Financial situation, Factor affecting, Vinacomin Trade and Service Investment Joint Stock Company. 

Date of Submission: 26-04-2024                                                                           Date of Acceptance: 06-05-2024 

 

I. Introduction 
In today's market economy, businesses strive for profit and competitiveness, with financial issues being 

a crucial factor. Vietnamese businesses must analyze their activities, particularly financial ones, to understand 

their current situation and guide future development. 

Vinacomin Investment and Services Joint Stock Company, a leading enterprise in Vietnam’s coal and 

minerals industry, plays a significant role in the country’s economic development. However, there is no scientific 

work on analyzing Vinacomin’s financial situation. The author believes researching factors affecting the financial 

situation has practical significance in helping businesses improve and accurately determine the influence of these 

factors. Therefore, the topic I chose for my graduation thesis is “Factors affecting the financial situation of 

Vinacomin Investment Trade and Services Joint Stock Company”. 

The objective of the research is to determine the influencing factors and the degree of influence of those 

factors on the financial situation of Vinacomin Trade and Service Investment Joint Stock Company. Then, 

solutions and recommendations improve Vinacomin's financial situation. 

 

II. Method 
Conceptual framework 

The theoretical model used for the study is illustrated in the figure below. This study will investigate 3 

factors that can affect the financial situation of Vinacomin Trade and Service Investment Joint Stock Company 

 

 
Figure 2.1 Conceptual framework 



Factors Affecting The Financial Situation Of Vinacomin Trade And Service Investment……... 

DOI: 10.9790/487X-2605023643                            www.iosrjournals.org                                                37 | Page 

Research approach and design 

This study use a quantitative research approach, evaluating its suitability for collecting data and 

coverting it into statistically significant results. This scientific and reliable method, supported by calculation 

software, allows for accurate analysis and controal of large date sets. 

 

Data collection 

Data collection methods 

The researcher used both primary and secondary data sources for the study, collecting primary data from 

business participants and financial statements of Vinacomin comppany, and secondary data from articles, 

academic document, and authoritative sources on the internet to understand academic concepts and research 

problems. 

 

Data collection tool 

For secondary data, annual financial reports from the website of Vinacomin Trading and Service 

Investment Joint Stock Company ( Balance Sheet, Income Statement, Cash Flow Statement, and Notes to 

Financial Statement ) articles and academic documents are collected from reputable search sites such as Science 

Direct, Science Research, Google Scholar, Research Gate, etc 

 

Data analysis tools 

Analyzing and processing data: In the process of writing the research topic, the author will use many 

different analytical methods such as observation method, comparison method, and synthetic method. 

 

III. Results 
Asset situation 

Table 3.1 Changes in assets of Vinacomin Comapany in period 2020-2022 

Unit: % 

 
(Source: Author's Calculations) 

 

The company’s total assets in 2022 increased by 36.84%, with a significant increase in short-term assets, 

primarily due to a 64.30% growth in short-term receivables. However, long-term assets decreased by 32.62%, 

resulting in a reduction of 110,064,014,394 VND. This indicates a shift in the company's scale, with short-term 

assets accounting for 9.29% in 2020, 28.33% in 2021, and 13.95% in 2020. 

The company's cash and cash equivalents increased significantly from 77,019,833,897 VND in 2020 to 

143,059,635,118 VND in 2022. Short-term receivables accounted for 72.90% of total assets in 2022, while 

inventory accounted for a relatively small proportion. Other short-term assets decreased by 42,71% and 58.77% 

compared to 2021. 

Long-term assets also decreased, with the company's long-term assets decreasing by 105,03% and 

32,62%, respectively. This decrease is attributed to the company's investment in purchasing additional fixed 

assets, such as houses, architectural objects, machinery, equipment, and transportation means. 

In conclusion, The company needs to promote payment to collect costs and revenue, invest in new and 

upgraded fixed assets, machinery, equipment, and tools, and improve its reputation and brand in the market. 
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Capital structure situation 

Table 3.2 Changes in capital resource proportion of Vinacomin Company in the period 2020-2022 

Unit: % 

 
(Source: Author's Calculations) 

 

In 2022, Vinacomin's capital value increased by 36.55% compared to 2020, primarily due to increased 

short-term debt. The company recorded liabilities reaching VND 66,000 billion, a 5.6% increase from the 

previous year. Short-term debt, accounting for 77.83% of the company's total, increased from 928,767,672,314 

VND in 2020 to 1,344,607,355,447 VND in 2022. Long-term liabilities have declined, making up a modest 

fraction of overall capital. However, short-term liabilities can put pressure on production and operations if they 

are not paid on time. Long-term liabilities are expected to reach 0.04 percent in 2022, compared to 0.0034 percent 

in 2020. Owner's equity, a significant source of capital, saw a growth of 7.46% from 284,313,954,426 VND to 

284,313,954,426 VND at the end of 2022. 

 

Business results 

Table 3.3 Business results of Vinacomin Company in the period 2020-2022 

Unit: VND 

 
(Source: Author's Calculations) 

 

The company's business performance has been declining over the past three years, with a 23.17% 

decrease in revenue from sales and service provision in 2020. However, by 2022, revenue is expected to increase 

at a slower rate of 20.58%. The COVID-19 pandemic significantly affected the economy in 2020, leading to a 
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2.3% increase in revenue. Vinacomin's pre-tax profit was VND 2,800 billion in 2020, down 17.5% from the 

previous year. Despite these challenges, Vinacomin Investment, Trade, and Service Joint Stock Company has 

maintained a stable financial situation, with positive changes in its main production areas and profitable capital 

investments. 

 

Receivable situation 

Table 3.4: Variable index of receivables of Vinacomin company in the period 2020-2022 

Unit: % 

 
(Source: Author's Calculations) 

 

The proportion of short-term trade receivables decreased significantly in 2021–2022, with bad debt 

provisions remaining constant at 18,362,393,778 VND for some customers with large debts. 

 

Cash flow situation 

Table 3.5 Vinacomin company's cash flow situation in the period 2020-2022 

Unit: VND 

 
(Source: Author's Calculations) 
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Significant variations in net cash flow between 2020 and 2022 are displayed in the data table. Cash and 

cash equivalents were worth VND 77,019 million as of December 31, 2020, but by that same date, they had 

dropped by 44.4%. It increased by more than 234% to VND 143,059 million by December 31, 2022, indicating a 

notable rise in the company's cash capital. However, because of investments in raw materials, machinery, and 

equipment, business cash flow will drop significantly in 2021. In general, a significant decline in net cash flow is 

anticipated for the company in 2022. 

 

Liquidity situation 

Chart 3.6 General Liquidity of Vinacomin Company in the period 2020-2022 

 
(Source: Author's Calculations) 

 

The company's total liquidity ratio decreased by 0.00784 in 2022 compared to 2021, yet its liquidity ratio 

remained high over the three years due to industry asset characteristics. 

 

Chart 3.7 Short-term debt liquidity of Vinacomin company in the period of 2021-2022 

 
(Source: Author's Calculations) 

 

Company's Financial Performance in 2022 

• Quick ratio: 1.0126 VND of short-term debts secured with short-term assets, excluding inventory. 

• Cash ratio: 0.118 VND of short-term debt converted into cash in 2022. 
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• Loan interest payment ratio: 1.442 in 2020, 1.413 in 2021, and 1.292 in 2022. 

A sharp decrease in the ratio indicates difficulty in timely debt repayment, potentially leading to 

insolvency. Low liquidity indicates financial problems and potential future insolvency risk. 

 

Business performance 

Table 3.8 Business efficiency of business management cost of Vinacomin Company in the period of 2021-

2022 

 
(Source: Author's Calculations) 

 

In 2020, Vinacomin Company generated 94.66 VND of net revenue from business management costs, 

with business efficiency increasing from 86.51 in 2021 to 105.80 in 2022. 

 

Table 3.9 Profitability indicators of  Vinacomin Company in the period of 2021-2022 

 
(Source: Author's Calculations) 

 

The company's return on revenue decreased significantly in 2022, from 579 to 270, primarily due to 

increased accounts payable and business management costs. This has led to a decrease in after-tax profit. The 

company's return on assets also decreased, from 0.92 in 2021 to 0.50 in 2022. The company's equity ratio is 

unstable, dropping from 4.56 in 2020 to 2.53 in 2022, indicating average production and business activities. EBIT 

increased by 2.06% in 2021 but decreased by 0.71% in 2022. 

 

Financial risks 

Table 3.10 Assessment table of financial risk signs of Vinacomin Company in the period of 2021-2022 

 
(Source: Author's Calculations) 

 

The table displays the company's low "Liabilities Versus Assets" rating, which fell from 0.78 in 2020 to 

0.06 in 2022. This suggests a high level of financial independence and a low level of dependence on creditors, 

making it simple to obtain loans from banks and other lending organizations. 
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IV. Conclusion And Recommendation 
Conclusion 

In a competitive economy, businesses aim to improve their financial situation and enhance capacity and 

efficiency. Analyzing financial sitution is crucial for decision-making by investors, lenders, shareholders, 

employees, and corporate administrators. The author’s research on Vinacomin Trading and Service Investment 

Joint Stock Company provides a theoretical basis for analyzing the company’s finacial situation, reflecting the 

overall picture and offering recommendations for future improvement. 

 

Recommendation 

- The financial situation and capital 

The company continues to improve this solvency to create trust with investors and credit institutions. 

+ Make a certain amount of money aside to pay off past-due loans 

+ Reserve highly liquid securities that can be swiftly turned into cash when needing to pay short-term debts. 

+ Inventory: The company should enhance strategies by analyzing demand, optimizing processes, identifying 

new distribution partners, and implementing promotions for new customers. 

+ Accounts receivable: Regularly monitor debts, urge customers to repay debts, and notify customers that debts 

are coming due. Encourage customers to pay early through a payment discount policy. 

 

- Increase mobilization of investment capital for development 

This source of capital for the company has the advantage of being autonomous and low-risk 

+ Reduce unnecessary regular expenses, and minimize ineffective costs such as business and administrative costs. 

+ Expanding production and increasing productivity helps increase sales and profits. 

+ Carry out rapid depreciation of fixed assets, use depreciation capital to invest in new fixed assets, and liquidate 

and sell fixed assets no longer in use. 

 

- Reasonable use of loan capital 

+ Need to have a plan to borrow capital, repay debt as well, and determine a reasonable loan rate. Only borrow 

capital for highly feasible projects, and prepare loan documents carefully to ensure high loan eligibility. 

+ Debt recovery: The company currently has a large number of bad debts, this is a large source of additional 

capital for development investment activities. The company needs to have a plan as well as appropriate strong 

measures to recover debt. 

+ Use investment capital effectively: The company needs to prioritize projects, strengthen the management of 

investment activities in all stages of the project, and avoid loss and waste. 

 

- Adjust investment capital allocation structure 

+ Need to reduce investment capital for inventory; currently, this capital accounts for a high proportion of total 

investment capital 

+ Make long-term development plans and evaluate the gaps that need to be supplemented in the content from 

which to come up with an appropriate investment plan. 

+ In particular, investment activities in human resources, marketing, and investment in science and technology 

need to be prioritized in capital allocation, avoiding the current situation of too large a gap. 

 

- Business efficiency 

+ Short-term asset efficiency: Speed up turnover of short-term assets to reduce misappropriated capital. Develop 

purchasing and selection plans to find sources of goods that meet quality, quantity, and reasonable price  

requirements. Organize the work of importing purchasing, transporting and storing goods to suit actual business 

needs. Detect and handle stagnation promptly to advoid capital stagnation. 

+ Passive Consumption: Strengthen maketing and use sales methods to offer and offer prices to customers in 

need. Promote consumption through diverse form of product consumption. 

+ Overcoming Debt Situation: Overcome debt situation to increase recovery ablility. Have a team of marketing 

and market analysis staff to research customers and have accurate information about their finacial capaity. 

+ Improving long-term assets efficiency: Limit the purchase of unused fixed-assets to increase long-term assets. 

Reduce superfluous fixed assets, liquidate unused fixed assets, and lower depreciation expenses. 

 

- Management 

+ Complete the management, arrangement, and organization of the streamlined apparatus. 

+ Develop training plans and improve professional qualifications and team management skills. 

+ Complete accounting work to ensure accuracy and timeliness. 

+ Implement capital management measures and check the use of capital for the right purpose. 
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+ Control and resolve debt issues. 

+ Maintain and develop relationships with banks and financial institutions to increase capital sources in business 

activities. 
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