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Abstract

The study examines the impact of non-oil revenue on the growth of the Nigerian economy. Non-oil revenue is the
income or proceeds generated from the commodities that are sold in the international market excluding crude
oil (petroleum product). Non-oil exports on the other hand are those commodities (excluding crude oil) that are
sold abroad in order to generate revenue. These non-oil exports include agricultural products or crops,
manufactured goods, tourist services/receipts, solid minerals, telecommunication services and other exports.
The objectives of the study were to examine causality relationship between Agricultural output (GDPA) and
nonoil sector of Nigeria economy, to evaluate causality relationship between Industrial sector output (GDPI)
and nonoil sector of Nigeria economy, to examine causality relationship between commercial sector output
(GDPC) and nonoil sector of Nigeria economy and to examine causality relationship between aggregate
economic growth (GDPTQOT) and nonoil sector of Nigeria economy. The design adopted for this research work
was the ex-post facto research design which was empirical in nature. The data for this research work was
basically secondary data. The time series data was from 1985 to 2018 which was sourced from the following:
Central Bank of Nigeria Statistical Bulletin. The study employed Ordinary Least Squares (OLS) technique of
regression analysis based on principle of best linear unbiased estimate (blue). The study found that GDPA had
a bidirectional causal relationship with no-oil sector of Nigeria Economy, GDPI had bi-directional causal
relationship with nonoil sector of Nigeria economy, GDPC had no causal relationship with the nonoil sector of
Nigeria economy and GDPTOT had no causal relationship with the nonoil sector of Nigeria economy while
concluding that the continuing decline in international crude oil prices, the hostility of militants in Nigeria's oil-
producing area, the Nigerian Government's profligate spending, the global health pandemic, among other
factors, are undermining Nigeria's economic development. Therefore the researcher recommended that federal
government should encourage more exportation of agricultural output as this in turn will enhance external
foreign exchange earnings and improve the competitiveness of Nigerian agricultural produce in the
international markets
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I.  Introduction

Crude oil has become Nigeria's most crucial non-renewable energy source. Currently, the sector
accounts for more than 90% of the country's foreign exchange earnings and about 80% of recurrent and capital
expenditure (Adewusi, 1998; The World Bank, 2017). Hence, this sector's revenues are significant for the
country's economic development. "Nigeria has about 37 billion barrels of condensate reserve and produces
about 2 million barrels of quality crude oil per day" (Miller and Sorrell, 2006). The oil reserves and
development are too short of development envisaged in the 20:2020 visions set by the Government. There are a
substantial 183 trillion cubic feet of the country's natural gas reserves, representing 3 percent of the world.
Approximately 50 percent of the 8 billion cubic feet of gas produced every day goes to export, while 13 percent
is flared. Although the vision and purpose of the Government continue to pursue economic diversification, the
oil sector continues to be the primary source of revenue for this, as well as sustaining the country for the
foreseeable future (Adewusi, 1998; Bentley, Mannan and Wheeler, 2007). Hence, Nigeria's budget's most
important source of income is from oil revenue. Those include, though not limited to, revenue from the export of
crude oil, petroleum income tax receipts, and revenue from the domestic sale of crude oil.
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In a market economy such as Nigeria, the justification for revenue generation stems from policy
responsibilities, including but are not limited to economic stability, income redistribution, and service delivery
in the form of public goods (William, 2006). The Government needs to leverage all revenue sources at
the national and international levels to fulfill these obligations (Bohanon, Horowitz, and McClure, 2014).
For optimum results, revenues generated from these different sources have to be used efficiently. The
purpose of revenue generation isto enhance the welfare of a country's citizens, emphasizing promoting
economic development by providing necessary facilities for improved public services through appropriate
administrative and structural systems. Revenue generation as a revenue stream for Nigeria's development
activities was a challenging problem mainly due to various insurgency forms, including evasion,
neglect, and unethical activities. These activities are considered sabotaging the economy and are readily
presented as reasons for the country (Algoni and Agrawwal, 2017). A daunting issue was the collection of
taxes as a means of funding for development activities in Nigeria, mainly due to different forms of evasion,
including resistance, fraud, and unethical practices. The Federal Government's over-reliance on the oil
sector is harmful to the economy as oil revenues decline. The Government must, therefore, diversify the
economy and concentrate on the non-oil industry. The Government expressed this frustration and therefore
promised to increase the non-oil revenue (Abata, 2014). The Government has used taxation as one of the
income-generating tools. The well-designed tax system can help developing countries prioritize their
spending, build stable institutions, and enhance democratic accountability (Braitigam and Knack, 2004).
The success or failure in any taxation scheme depends on how well it is handled. Despite the
remarkable achievement recorded in the collection of revenues, it has not been fully utilized by the
Government in developing economic activities. With this persistence variation, the location of the revenue
base, the real gross domestic product and its subsequent rate of development, cannot be mistaken, in the light of
global economic uncertainties (IMF, 2015) and, more recently, the fluctuation in the international crude oil price
due to the effects of COVID-19 pandemic with its devastating impact on revenue generation (EI-Erian,
2020). Good economic policy is vital for achieving sustainable economic development and increased revenue
generation (Irfan, 2020).

The Government of Nigeria has abandoned the agricultural sector, and power sector neglect has
adverse effects on manufacturing. The proliferation of tax evasion in the Nigerian tax system has also
decreased the income from tax revenue, which eventually affects government spending (Ojijo and
Oluwatosin, 2018). The number of people classified as unemployed increased from 17.6 million in the
fourth quarter of 2017 to 20.9 million in the third quarter of 2018 (National Bureau of Statistics, 2018). This
situation concerns Nigeria's contribution to economic development from the generation of oil and non-oil
revenues. While there have also been reports on the contribution of revenue generation to the Nigerian
economy's development, the majority have often differentiated the oil and non-oil revenue components.
Therefore, this study aims to analyze the contributions of oil and non-oil revenue generation to economic
development in Nigeria. It also addresses the following objectives of examining the impact of revenues
generated through oil and non-oil on economic development in Nigeria and identified deficiency factors in
Nigeria's depleting economic development.

Il.  Literature Review

Salami, Amusa & Ojoye (2018), studied impact of non-oil revenue on the economic growth of Nigeria.
The study covered the period 1981-2016 and gross domestic product was adopted as the proxy for economic
growth and it was also used as the dependent variable. On the other hand, the study adopted non-oil revenue as
the independent variable. The study made use of the Ordinary Least Squares (OLS) regression analysis to
analyze the data collected from the Central Bank of Nigeria (CBN) Statistical Bulletin. Findings from the study
revealed that non-oil revenue exerted a positive and significant impact on economic growth in Nigeria. The
study therefore concluded that non-oil revenue exerted a significant impact on the economic growth of Nigeria.

Likita, Idisi & Nakah (2018), carried out an investigation on impact of non-oil revenue on economic
growth in Nigeria. The study covered the period 1981 to 2016 and agricultural revenue, manufacturing revenue,
solid minerals contributions, services revenue contribution, company income tax, and custom and excise duties
tax were adopted as proxies for non-oil revenue and they were used as the independent variables. On the other
hand, the study made use of gross domestic product (GDP) as proxy for economic growth and it served as the
dependent variable. Unit root test was carried out to determine the stationarity of the variables while the
cointegration test was carried out to ascertain the existence of long run equilibrium relationship among the
variables. Thereafter, the Ordinary Least Squares (OLS) and error correction mechanism (ECM) techniques
were used to analyze the data collected. Findings from the study showed that agricultural revenue,
manufacturing revenue and services revenue exerted positive and significant impact on economic growth. On
the other hand, the study showed that company income tax revenue exerted a negative and significant impact on
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economic growth in Nigeria. The study further revealed that solid minerals revenue exerted a negative and
insignificant relationship with economic growth while custom and excise duties tax exerted a positive but
insignificant impact on economic growth in Nigeria using the Ordinary Least Squares (OLS) estimation method.
Using the error correction mechanism (ECM) model, the study revealed that agricultural revenue and services
revenue exerted a positive and significant impact on economic growth of Nigeria whereas manufacturing
revenue, solid minerals revenue and customs and excise duties tax exerted a positive but insignificant impact on
economic growth of Nigeria. The study further revealed that company income tax revenue exerted a negative
and significant impact on economic growth of Nigeria.

Kromiti, Kanadi, Ndangra & Lado (2017), carried out an investigation into the contribution of non-oil
exports to economic growth in Nigeria. The study covered the period 1986 to 2015 and gross domestic product
was used as a proxy for economic growth as well as the dependent variable. On the other hand, the study made
use of non-oil export and exchange rate as the independent variables. Unit root test was carried out to determine
the stationarity of the variables and the Autoregressive Distributed Lag (ARDL) methodology was used to
determine impact of the independent variables on the dependent variable. Findings of the study revealed that
non-oil revenue exerted a positive and significant impact on economic growth of Nigeria while exchange rate
exerted a negative and weak significant impact on economic growth of Nigeria. The study concluded that non-
oil exports made significant contribution to the Nigerian economic growth.

Kawai (2017), studied impact of non-oil exports on Nigerian economic growth. The study covered the
1980 to 2016 and real gross domestic product was adopted as proxy for economic growth and it was used as the
dependent variable. On the other hand, non-oil export and exchange rate were used as the independent variables.
Unit root test was carried out to determine the stationarity of the variables used in the study and Engel-Granger
cointegration test was carried out to ascertain the existence of long run equilibrium relationship among the
variables. Findings of the study showed that non-oil export exerted a positive and significant impact on
economic growth of Nigeria whereas exchange rate exerted a negative and significant impact on economic
growth of Nigeria. The study argued that non-oil exports exerted a significant impact on economic growth

Okezie & Azubuike (2016), studied the contributions of non-oil revenue to economic growth in
Nigeria. The study covered the period 1980 to 2014 and gross domestic product and total revenue were used as
dependent variables. On the other hand, the study used oil revenue and non-oil revenue as independent
variables. The Ordinary Least Squares (OLS) multiple regression method was used to analyze the data collected
for the study. Findings from the study showed that oil revenue contributed positively to economic growth in
Nigeria. Conversely, the study showed that non-oil revenue contributed positively and weakly to economic
growth in Nigeria. In addition, the study revealed that oil revenue and non-oil revenue made positive and
significant contribution to total government revenue in Nigeria. Thus, the study concluded that non-oil revenue
had made significant contribution to economic growth in Nigeria.

Riti, Gubak & Madina (2016), examined the exploration of the growth of non-oil sectors in Nigeria and
how such growth had impacted on economic performance and diversification exercise of the Nigerian
government. In the study, gross domestic product was used as a measure for economic performance and it
served as the dependent variable. On the other hand, agriculture sector, manufacturing sector and
telecommunication sector were used as proxies for non-oil sector and they served as the independent variables.
The study made use of the autoregressive distributed lag model (ARDL) and vector error correction mechanism
(VECM) methods as tools for analyzing the data collected. Findings of the study revealed that agriculture sector
and telecommunication sector exerted positive and significant impact on Nigerian economic performance. The
study also showed that manufacturing sector exerted a negative and significant impact on Nigerian economic
performance.

Ojong, Ogar & Arikpo (2016) carried out an assessment of effect of tax revenue on the Nigerian
economy. The study covered the period 1993 to 2012 and the gross domestic product was used as a measure for
Nigerian economy and it served as the dependent variable. On the other hand, petroleum profit tax, company
income tax and non-oil revenue were used as measures of tax revenue and they served as independent variables.
The study made use of the Ordinary Least Squares (OLS) method to analyze the data collected. Findings from
the study revealed that petroleum profit tax exerted a negative and insignificant effect on the Nigerian economy
while company income tax exerted a positive and insignificant effect on the Nigerian economy. The study
further showed that non-oil revenue exerted a positive and significant effect on Nigerian economy.

Kawai (2017), carried out an analysis of effects of oil and non-oil export on economic growth in
Nigeria. The study covered the period 1981 to 2015 and the gross domestic product was used as proxy for
economic growth and gross domestic product served as the dependent variable. The study made use of oil
revenue and non-oil revenue as proxies for oil and non-oil exports respectively and they were used as the
independent variables. The study carried out the unit root test to test for stationarity of the variables and the
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cointegration test was also carried out to determine the existence of long run equilibrium relationship among the
variables. Thereafter, the Granger-causality test was carried out to ascertain the flow of causation among the
variables and cointegrating regression technique was used to determine effect of the independent variables on
the dependent variable. Findings from the study revealed that oil export exerted a negative and significant effect
on economic growth whereas non-oil export revenue exerted a positive and significant effect on economic
growth in Nigeria. The granger-causality test showed that there existed a bidirectional causality relationship
between non-oil revenue and gross domestic product. The implication of the granger causality test was that non-
oil revenue determined the level of economic growth in Nigeria and economic growth in Nigeria also
determined the non-oil revenue.

Igwe, Edeh & Ukpere (2015) examined impact of non-oil sector on economic growth in Nigeria for the
period 1981 to 2012. The study adopted gross domestic product as a proxy for economic growth and it served as
the dependent variable while net export, capital stock and labour were adopted as independent variables. The
study employed Johansen cointegration test, vector error correction mechanism (VECM) and Granger-causality
test as analytical tools. Findings from the study showed that non-oil export had a positive and significant impact
on economic growth in Nigeria in both the short run and long run. The Granger causality test revealed that there
was no causality between non-oil export and economic growth in Nigeria. The study further showed that both
capital stock and labour had positive impact on economic growth of Nigeria.

Mohsen (2015), studied how non-oil trade and gross domestic product are related especially in
petroleum exporting countries. The study covered the period 1975 to 2010 and gross domestic product was used
as a measure for economic growth and thus served as the dependent variable. On the other hand, oil exports
revenue and non-oil export revenue were used as independent variables. Granger-causality test was carried out
to determine the flow of causation among the variables; cointegration test was carried out to determine existence
of long run equilibrium relationship among the variables and thereafter the panel data analysis was carried out to
ascertain impact of the independent variables on the dependent variable using the data collected. Findings from
the study revealed that both oil export revenue and non-oil sector revenue had positive and significant
relationship with gross domestic product. From the Granger-causality test, it was revealed that a bidirectional
relationship existed between nonoil export revenue and gross domestic product. This indicated that non-oil
export revenue drove gross domestic product while gross domestic product also drove non-oil export revenue in
petroleum exporting countries. On the other hand, the study revealed that there was unidirectional relationship
between oil export revenue and gross domestic product. This indicated that oil export revenue determined the
growth of gross domestic product and not otherwise.

Onwuchekwa & Aruwa (2014) investigated impact of tax on the economic growth in Nigeria and used
ex-post facto research method to articulate their position. They employed Ordinary Least Square technigue to
analyze their data. They discovered that VAT contributed significantly to total revenue of government and
growth of Nigeria, though the increase was not explosive. They were of the opinion in their recommendation
that to boost tax revenue, government needed to boost revenue collected from VAT, not by increasing VAT rate
of 5%, but by closing every VAT revenue leakage, sensitizing the management of companies on the need to
remit VAT revenue collection and adequate training of staff of Federal Inland Revenue Service (FIRS).

Ifeacho, Omoniyi & Olufemi (2014), studied relationship between non-oil exports and economic
development of Nigeria. The study made use of per capita income as a measure for economic development and
it stood as the dependent variable. The study made use of inflation rate, exchange rate, non-oil export, trade
openness and capital formation as the explanatory variables. The study employed the Ordinary Least Squares
(OLS) multiple regression method in order to analyze the data collected in the study. Findings from the study
revealed that non-oil export had a positive and significant relationship with economic development in Nigeria.
On the other hand, inflation rate, exchange rate and capital formation had positive and insignificant relationship
with economic growth in Nigeria. Finally, the study showed that trade openness had a negative and insignificant
relationship with economic growth in Nigeria. The study concluded that non-oil exports had significant
relationship with economic development in Nigeria.

Aladejare & Saidi (2014), investigated the factors that determine economic growth in Nigeria. The study
covered the period 1970 to 2012. Real gross domestic product was used as a measure of economic growth and it
stood as the dependent variable. On the other hand, non-oil export revenue, real exchange rate, consumer price
index and real interest rate were used as determining factors and the independent variables. Unit root test was
used to test for stationarity of the variables and the cointegration test was used to determine existence of long
run equilibrium relationship among the variables. The autoregressive distributed lag (ARDL) bound test was
used as the analytical tool for analyzing the data collected. Findings from the study revealed that non-oil export
revenue and consumer price index were positive and significant determinants of economic growth in the long
run while real exchange rate was a negative and significant determinant of economic growth in the long run. On
the other hand, the study revealed that interest rate was a positive and insignificant determinant of economic
growth in the long run. But in the short run, the study showed that non-oil export and consumer price index were

DOI: 10.9790/5933-1301011827 www.iosrjournals.org 21| Page



Impact Of Non- Oil Revenue On The Growth Of The Nigerian Economy

positive and significant determinants of economic growth whereas exchange rate was a positive and
insignificant determinant of economic growth. In addition, the study showed that interest rate was a negative
and weak significant determinant of economic growth in the short run.

I11.  Methodology

The research design employed by the researcher is ex post facto research which aims at determining or
establishing or measuring the relationship between one variable and another or the impact of one variable on
another. This is a form of analyses based on already completed events and seeks to draw inference from the
causal interaction of the reported series.

The nature of data for analysis of this study is secondary and was obtained from the Central Bank of
Nigeria Statistical Bulletin, 2018.

Granger test of causality is used to check the likelihood of bidirectional, unidirectional or no causation
between the disaggregated values of economic growth (sectors of agriculture — GDPA, Industry — GDPI and
Commerce - GDPC) and the nonoil sector revenue of the Nigerian economy. The Granger causality model for
the hypotheses appears thus:

n n
EGt = ZSLNONOILt—l + Z °<i EGt_]' + St

i=1 i=j

n n
NONOIL, = Z 8.EG,_, + Z o; NONOIL,_; + &,

i=1 i=j
where:
EG; and NONOIL; are tested for direct and reverse causation in a pairwise manner
€ = error term.
The specific models for the hypotheses are:
Hypothesis One
There is no causal relationship exist between GDPA and nonoil sector of Nigeria economy.

n n

GDPA, = Z 5,NONOIL,_, + Z «; GDPA, ; + ¢,
i=1 i=j

n n
NONOIL, = Z5iGDPAt—1 + Z «; NONOIL,_j + &
i=1 i=j
Hypothesis Two
There is no causal relationship exist between GDPI and nonoil sector of Nigeria economy.
n n

EG, = Z 8;NONOIL,_; + Z «; GDPI,_j + &,
i=1 i=j
n n
NONOIL, = Z 8,GDPI,_, + Z o«; NONOIL,_; + &,
i=1 i=j
Hypothesis Three
There is no causal relationship exist between GDPC and nonoil sector of Nigeria economy.
n n

GDPC, = Z 8,NONOIL, , + Z o; GDPC,_; + £,
i=1 i=j

n n
NONOIL, = Z 8,GDPC,_, + Z o; NONOIL,_; + &,
i=1 i=j
Hypothesis Four
There is no causal relationship exist between GDPTOT and nonoil sector of Nigeria economy.
n n

GDPTOT,= > 8;NONOIL, , + Z «; GDPTOT,_; + £,
i=1 i=j
n n

NONOIL,= ) 8,GDPTOT,_ , + Z o; NONOIL,_; + &,
i=1 i=j
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IV.  Results and Discussion

4.1. Data Description

The descriptive statistics was performed to describe the variables of study using some descriptive measures such
as mean, standard deviation, skewness and kurtosis. The results of the descriptive analysis were presented in

table 4.2.

Table 4.2 Summary of Descriptive Statistics

Variables Media Median | Maximum Std.Dev Skewness Kurtosis Prob Ob
GDPtot 307942 9733.2 12772.5 38667.7 1.125 2.936 0.02 34
GDPA 7018.2 31335 27371.3 8169.5 0.98 2.71 0.06 34
GDPI 6204.2 2139.5 26129.9 7448.9 1.085 2.935 0.06 34
GDPC 5452.3 1368.7 21918.4 7078.15 1.2051 3.106 0.01 34
NONOIL 1053.2 500.9 4006.0 1249.9 0.96 2.47 0.05 34

Source: Author’s2021

The descriptive statistics in Table 4.2 presents the measures of central tendency as well as spread of the
variables under study. The Skewness which measures symmetry or departure from symmetry and Kurtosis
which is a measure of peakedness or flatness of the distribution or series are also shown. The series which is
reported platykurtosis because in normally distributed. Jarque — Bera which is a test for normality is also
reported. All variables (GDPtot, GDPA, GDPI, GDPC and NONOIL) were positively skewed except GFCF.
Examining the kurtosis, all variables (GDPtot, GDPA, GDPI, GDPC and NONOIL) had their kurtosis
coefficient greater than zero which indicates that they are all leptokurtic. The Jarque-Bera statistics tested the
null hypothesis that a series is normally distributed. The null hypothesis is rejected when the probability value is
not significant at 5 percent. Using the probability values as computed in Table 4.2, the variables, GDPtot,
GDPA, GDPI, GDPC and NONOIL are not normally distributed except for GDPA which is normally distributed
as their respective probability values are not significant at 5 percent.

4.2 Correlation Matrix
To further show the properties of the series under study, the degree of linear association is shown by table 4.3
below:

Table 4.2 Summary of Descriptive Statistics

Variables GDPTOT GDPA GDPI GDPC NONOIL
GDPTOT - - - - -
GDPA 0.995719
60.93596
0.0000
GDPI 0.980026 0.97844
27.87686 26.79668
0.0000 0.0000
GDPC 0.995947 0.989171 0.959541
62.64170 38.12489 19.27763
0.0000 0.0000 0.0000
NONOIL 0.988353 0.985327 0.984165 0.976576
36.73962 32.65675 31.40847 25.67384
0.0000 0.0000 0.0000 0.0000

Source: Author’s 2021

From the result in table 4.3, all the series share bivariate positive and significant correlation one with another.
More so, all share positive and significant relationship with related variables.

4.3 Unit Root Analysis

Stationarity test was performed on the time series data using Augmented Dickey Fuller (ADF) test.
Times series data tend to have stationarity problem hence the need to carry out this test. If the critical value is
less than the ADF statistics, the null hypothesis that states that the variable has no unit root will be rejected at
the particular level of significance which is usually 5 percent level of significance.

Table 4.3: Unit Root Test Results

Variable ADF At 5% Levels Probability Difference
GDPTOT -3.34 -2.95 0.02 1(1)
LGDPA -3.68 -3.55 0.03 1(1)
GDPI -6.71 -3.58 0.0000 1(1)
LGDPC -3.38 -2.95 0.01 1(1)
NONOIL -4.67 -2.95 0.0007 1(1)

* Stationary at 1% significance level ** Stationary at 5% significance level Source: Author’s Compilation

from E-views 10.0 See Appendix 3 extracted from E-views 10.0
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Table 4.3 shows that all the variables were integrated of order one. The variables tested as seen in table 4.3, had
ADF statistics that was higher than the critical values at 5 percent level of significance.

4.4 Hypotheses Testing

Granger causality (Granger, 1969) analyses to what extent the change of past values of one variable
accounts for later variation of other variables. Therefore, Granger causality exists between variables yt and xt , if
by using the past values of variable yt , the variable xt can be predicted with a better accuracy, and relating to a
case when past values of variables yt are not being used, with an assumption that other variables stay
unchanged. Granger causality test usually analyses two variables together, testing their interaction. All of the
possible permutations of the two variables are:

1. Unidirectional Granger causality from variables x; to variables y;,
2. Bi-directional casualty,
3. No causality.

In all possible cases, a common assumption is that the data are stationary. Stationarity in a Random Process
implies that its statistical characteristics do not change with time. If not the Granger causality on non-stationary
time data can lead to false casual relation (Cheng, 1996). Economic and energetic time series usually have the
problem of non stationarity series. The reason most often lies in constant change of legal and technical
regulations and rules, and is making changes in the economic relations, which influences the change of time
series. The change of regulations can affect the stationary time series, but in that case the relation between
variables before and after the changes is stable. Non-stationary time series are trying stationarity with certain
mathematic procedures, for example differentiation of variables.

4.5.1 Granger Causality Test

1. There is no causal relationship exist between GDPA and nonoil sector of Nigeria economy.

2. There is no causal relationship exist between GDPI and nonoil sector of Nigeria economy.

3. There is no causal relationship exist between GDPC and nonoil sector of Nigeria economy.

4. There is no causal relationship exist between GDPTOT and nonoil sector of Nigeria economy

Table 4.5 : Granger Causality Test

Null Hypothesis: Obs F-Statistic Prob.

GDPA does not Granger Cause LOGGDPTOT 32 0.53205 0.5934
LOGGDPTOT does not Granger Cause GDPA 0.63567 0.5373
GDPI does not Granger Cause LOGGDPTOT 32 0.54599 0.5855
LOGGDPTOT does not Granger Cause GDPI 0.97355 0.3906
LOGGDPC does not Granger Cause LOGGDPTOT 32 0.29023 0.7504
LOGGDPTOT does not Granger Cause LOGGDPC 4.44560 0.0214
NONOIL does not Granger Cause LOGGDPTOT 32 1.33656 0.2796
LOGGDPTOT does not Granger Cause NONOIL 1.25607 0.3009
GDPI does not Granger Cause GDPA 32 1.69973 0.2017
GDPA does not Granger Cause GDPI 22.6815 2.E-06
LOGGDPC does not Granger Cause GDPA 32 0.65966 0.5252
GDPA does not Granger Cause LOGGDPC 0.05924 0.9426
NONOIL does not Granger Cause GDPA 32 5.47742 0.0101
GDPA does not Granger Cause NONOIL 10.4540 0.0004
LOGGDPC does not Granger Cause GDPI 32 0.79334 0.4626
GDPI does not Granger Cause LOGGDPC 0.01087 0.9892
NONOIL does not Granger Cause GDPI 32 4.84950 0.0159
GDPI does not Granger Cause NONOIL 10.3738 0.0005
NONOIL does not Granger Cause LOGGDPC 32 0.04064 0.9602
LOGGDPC does not Granger Cause NONOIL 1.21765 0.3117
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V.  Conclusion and Recommendations

This study investigated impact of non-oil export on economic growth in Nigeria using a time series
data for the period 1985-2018. The ARDL bounds test confirms existence of cointegration among the variables.
While exchange rate (EXR) has a negative statistically insignificant relationship with economic growth in the
shortrun, its long run relationship shows a positive relationship with economic growth. However, non-oil export
(NOE) has a statistically positive significant impact on economic growth. In the short run, the relationship
between inflation (INF) and economic growth is negative and statistically insignificant. Similarly, both in the
short run and lung run trade openness (TOP) and economic growth has a negative and statistically insignificant
relationship. The Granger causality test signifies there is no causality relationship between RGDP, NOE, 1NF
and EXR and uni-directional causality relationship that runs from RGDP to TOP meaning that trade openness
(TOP) granger causes economic growth in Nigeria within the period under the study. The study concludes that
the continuing decline in international crude oil prices, the hostility of militants in Nigeria's oil-producing area,
the Nigerian Government's profligate spending, the global health pandemic, among other factors, are
undermining Nigeria’s economic development.

It is recommended that:

1. Government should encourage more exportation of agricultural output as this in turn will enhance
external foreign exchange earnings and improve the competitiveness of Nigerian agricultural produce in the
international markets.

2. Nigeria Government should strengthen the current policy on non-oil export to ensure proper
implementation and monitoring. They should ensure that implementation plans were strictly adhered to and
monitoring agencies were empowered and are actually doing their job properly.

3. Nigeria Government should include all products that can be produced locally in the list of banned
imported goods to promote massive production. This would push down prices of goods and services and
inflation rate to 2-3%.

4. There is need for government to ensure that the business environment is friendly with steady power
supply and enough security for industry.
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